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THE HEALTH SERVICES CHARITABLE GIFTS BOARD 
REPORT 2014-15 

 

INTRODUCTION 

The Health Services Charitable Gifts Board (the Board) is pleased to submit to the 
Honorable Minister for Health, the fourth Annual Report of the Board detailing its 
activities for the year ended 30 June 2015.   

The General Purpose Financial Report, comprising the Statement of 
Comprehensive Income, Statement of Financial Position, Statement of Changes in 
Equity, Statement of Cash Flows and Notes to and Forming Part of the Financial 
Statements are submitted together with a copy of the Independent Audit Report 
from the Auditor General. Special Purpose Financial Reports are also provided 
covering the following separately administered trusts of which the Board is trustee: 

• The Ray and Shirl Norman Cancer Research Trust (Norman Trust); 
• The South Australian Health and Medical Research Institute Charitable 

Health Trust (SCHT); and 
• The Dorothy E Brown Charitable Trust.  The Board was appointed as 

trustee of this financial trust during the 2014-15 financial year.    

The Board began operations on 1 July 2011, with the commencement of the HSCG 
Act, and replaced the former Commissioners of Charitable Funds.  Under Section 5 
of the HSCG Act, the Commissioners of Charitable Funds continued as the Board. 

The Board (collectively the Board and individually the Commissioners) is a body 
politic and corporate created on 1 July 2011 for the purpose of administering gifts 
made for the benefit of, or to further the research carried out by, Public Health 
Entities in South Australia.  

The institutions proclaimed as Public Health Entities under Section 4 of the Health 
Services Charitable Gifts Act 2011 (HSCG Act) are listed on page 5.   

The body the Board replaced, the Commissioners of Charitable Funds, was 
established in 1875 for the purpose of administering gifts made for the 
maintenance and support of Public Charitable Institutions. Pursuant to the HSCG 
Act, assets held as part of the charitable asset prior to the commencement of the 
HSCG Act continue as part of the charitable asset.  
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PURPOSE, FUNCTIONS AND RESPONSIBILITIES OF THE BOARD 

The Board has been established to hold charitable gifts and donations received by 
proclaimed public hospitals and research institutions.  Funds held are invested to earn a 
return for the hospitals and institutions concerned.  The returns are then applied for 
research, services and equipment in accordance with the purpose for which the funds 
were originally donated or gifted in accordance with the HSCG Act. 

The HSCG Act specifies that the Town Acre 86 fund (TA 86), which comprises the land 
on the south-east corner of Pulteney Street and Rundle Mall, and which is part of the 
original bequest that established the original Commissioners of Charitable Funds, be held 
in perpetuity by it.  

The Board consults with persons considered to be appropriate in relation to the 
application of funds under the Act and, in the case of funds applied for the purposes of 
clinical equipment or research, with any prescribed research body and any advisory 
committee established under the HSCG Act  

The Board also has other duties under the HSCG Act including the provision of advice to 
the Minister as appropriate. 

 

BOARD MEETINGS AND COMMISSIONERS (Board Members) 

The Board met eleven times during the financial year.  In addition, the Board 
addressed numerous matters by electronic means as is provided for by Section 9 
of the HSCG Act and the Board’s policy for the conduct of meetings and resolution 
of matters electronically.  

The Governor appoints each Commissioner for a 3-year term as set out in Section 
5 of the HSCG Act.  Details of appointments are summarised in the table below: 

 

Commissioner First appointed Reappointed 

Ms Robyn Pak-Poy 11 July 2008 2011 and 2014 

Mr Geoff Loveday 29 June 2006 2009,2012 and 2015 

Professor Villis Marshall 1 July 2013  

 

SOURCE OF FUNDS HELD  

Funds and other assets that have been given to proclaimed institutions, by way of 
bequests, other donations and gifts from corporate and community groups and 
individuals, and as a result of various fundraising programs, vest with the HSCGB. 
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Public Health Entities are also able to transfer property to the Board pursuant to 
Section 17 of the HSCG Act. No transfers occurred during the year. 

 

PROCLAIMED INSTITUTIONS 

Public Health Entities (PHE’s) proclaimed under Section 4 of the HSCG Act for the 
full financial year are shown in the table below. 

Proclaimed Institutions 

The parts of Central Adelaide Local 
Health Network Inc. (CALHN) known as: 

• Royal Adelaide Hospital (RAH);  
• The Queen Elizabeth Hospital 

(TQEH);  
• South Australian Dental Health 

Service; and  
• SA Pathology. 

 The parts of Country Health SA 
Local Health Network Inc. 
(CHSALHN) known as: 

• Mount Gambier Hospital; 
• Port Augusta Hospital; 
• Port Lincoln Hospital; 
• Port Pirie Hospital; 
• Wallaroo Hospital; and 
• Whyalla Hospital. 

The parts of Northern Adelaide Local 
Health Network Inc. (NALHN) known as: 

• Modbury Hospital; and 
• Lyell McEwin Hospital. 

 The parts of the Southern Adelaide 
Local Health Network Inc. (SALHN) 
known as: 

• Flinders Medical Centre;  
• Repatriation General Hospital; 

and 
• Noarlunga Hospital. 

The part of the Women’s and Children’s 
Health Network Inc. (WCHN) known as 
the Women’s and Children’s Hospital. 

 The part of the South Australian 
Ambulance Service Incorporated 
known as MedSTAR.  

 
Since the end of the financial year the part of CALHN known as BreastScreen SA has 
been proclaimed a Public Health Entity.  

The South Australian Health and Medical Research Institute Limited (SAHMRI) is the 
only prescribed research body as defined in Section 3 of the HSCG Act. 

 

BOARD’S VISION 

The Board’s vision is to provide excellence in its stewardship, investment and 
application of funds held by it, to benefit PHE’s and relevant research bodies in their 
delivery of services, equipment and research in accordance with the HSCG Act.  
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As a result the Board targets best practice throughout its operations after allowing for the 
relatively small size of the organisation.  It endeavours to act in a timely, principled and 
ethical manner to address funding requests put before it.  It seeks accountability for the 
funds being spent by PHE’s and seeks to put funding provided to them on a long-term 
sustainable basis.   

 

BOARD POLICIES 

The Board has established, reviewed and updated the policies that cover the way 
that funds are managed, invested, and applied. 

Funds vested in the Board are used for the purpose for which they were donated.  
This is almost always at the institution for which the assets are held.  In rare 
instances where the funds cannot be used for the purpose donated at that 
institution, consultation as provided for under Section 18(3) of the HSCG Act is 
undertaken to determine whether funds can be redirected to enable them to be 
used for the purpose intended.   

During the 2014-15 financial year there was consultation with TQEH concerning 
the redirection of renal funds from the TQEH to the RAH.  The TQEH renal unit is 
now located at the RAH.   The need for this change arose from the reorganization 
of services within CALHN. 

There have also been discussions during 2014-15 concerning the application of 
mental health funds held by the HSCGB across TQEH and RAH given the 
reorganization of these services across CALHN.  These discussions are ongoing 
and are expected to conclude in 2015-16. 

FUNDS RECEIVED 

Funds received for the 2014-15 financial year were $11.78m ($7.34m in 2013-14) 
and comprised contributions from estates and gifts to different units of the Royal 
Adelaide Hospital and other public health entities. 

Total Funds Received  2014-15 
($’000) 

2013-14 
($’000) 

Total Bequests 6,756 595 

Gifts and Donations Other Than Bequests 5,028 6,744 

During the financial year a number of bequests were completed leading to the 
increase on the previous year shown in the table above.   Other gifts fell during the 
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financial year.  This fall was not unexpected given that gifts received during 2013-
14 were significantly higher than in 2012-13. 

For the 2014-15 financial year funds (bequests, gifts and donations) were received 
in respect of the following public health entities: 

 

PHE 

2014-15 

Funds Received 

2014-15  
Total 

($’000) 

2014-15  
Bequests 

($’000) 

2014-15  
Other  

($’000) 

RAH 4,176 1,144 3,032 

SA Pathology & Hanson Centre 5,553 4,798 755 

TQEH 210 0 210 

Mount Gambier  42 0 42 

Port Pirie 21 0 21 

Lyell McEwin Hospital 18 0 18 

Modbury 47 47 0 

Women’s & Children’s Hospital 1,344 394 950 

Flinders Medical Centre 310 310 0 

Repatriation General Hospital 63 63 0 

Total 11,784 6,756 5,028 
 

Further details of the bequests received are contained in the table on the next 
page. 
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Bequests Received 2014-15 

Estate Estate 

RAH SA Pathology & Hanson Institute 

J Balchin J Manley TJ Ashton  MB Lines 

G Castiglione MS Manley W Blake MH Pearce 

A Christoford V McCrombie 
Elliott 

ME Besanko K Rhynhart 

A Hickey D Pickstone RA Doepke VE Sporn 

C Lee J Raymond A Hickey G Williams 

 J Williams ES Dunn  VD Williams 

  A Hodson  

Women’s’ & Children’s Hospital Flinders Medical Centre 

W Blake  S Reynolds L Grzybowski   

JM Crosby C Richter Repatriation General Hospital 

F Drake K Rumball W Blake  M Stone  

A Flint BP Storen JF Bowers  

HJ Nankivell  Modbury Hospital 

  D Leonard E Price 

 

INVESTMENTS 

The comprehensive review commenced in 2013-14 aimed at ensuring the Board’s 
investment policies and structures are in line with institutional investing best practice 
continued during 2014-15.  An outcome was that during April and May 2015, the Board 
transferred management of its cash and equity investments to the Superannuation Funds 
Management Corporation of South Australia (Funds SA), a large institutional investment 
specialist servicing the South Australian Government and its statutory authorities. 

Funds SA provides the Board with a number of advantages, including: 

• Access to leading institutional investment consultants, fund managers and 
investment strategies generally not accessible to smaller investors; 

• The economies of scale arising from Funds SA’s over $20 billion investment 
portfolio; 
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• A broad suite of investment implementation alternatives, enabling customisation of 
the Board’s investment strategies to achieve the specific requirements of the 
various Trusts and bequests administered by the Board; 

• Comprehensive institutional quality investment administration and reporting 
services; and 

• Specialist investment governance supported by an extensive risk management 
framework. 

The review also identified issues with two of the Board’s directly held investment 
properties and the Board engaged the services of Mr Lino Di Lernia to provide specialist 
assistance with the management of those investments. The Board’s property investments 
are discussed later in this report. 

 

Investment Advisor 

The Board continued to meet regularly during the financial year with Mr Kevin Cantley, 
General Manager of the South Australian Government Financing Authority. Mr Cantley 
has been appointed by the Minister of Health to advise the Board on investment and 
related matters pursuant to Section 23 of the HSCG Act. The meetings were of a general 
nature and were in relation to the investment activities of the Board. 

The investment policies that resulted from the investment review (referred to above) were 
referred to Mr Cantley for his advice and he was supportive of the approach taken.  

No specific advice has been given or formal recommendations made to the Board by Mr 
Cantley during or since the end of the financial year.   

Mr Cantley continues to be supportive of the Board’s integration of institutional quality 
investment arrangements across the organisation. 

 

Investment Strategies 

The Board’s investing responsibilities extend across a number of trusts and bequests, 
each with specific requirements and constraints and accordingly requiring bespoke 
investment strategies. 

The Board has developed the investment strategy for each portfolio it administers in 
consultation with Funds SA. 

The investment strategies and implementation arrangements discussed below for each of 
the Board’s portfolios became effective during 2014-15, from the time that Funds SA 
commenced investing the Board’s funds. 
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HSCGB Pool portfolio 

This portfolio comprises 372 individual funds, trusts or bequests with sufficient 
commonality of purpose to allow co-mingling for investment purposes. The HSCGB Pool 
portfolio involves a three year investing time horizon, a target investment return of 3% per 
annum above consumer price inflation and the potential for a negative investment return 
one year in nine. The portfolio comprises the following investment components: 

• Funds SA Capital Defensive product; 
• Funds SA Balanced product; 
• Direct loan at a concessional interest rate to SAHMRI associated with the 

purchase of a Cyclotron; 
• Direct loan in the form of a first mortgage charge over advances made to the 

Port Pirie Hospital Inc.  This loan is long-standing and interest free; and 
• Direct holdings of commercial property. 

 

Martin portfolio 

This portfolio comprises a bequest from the late Thomas Martin and comprises two 
elements: 

• TA 86, which is the land on the south-east corner of Pulteney Street and Rundle 
Mall, being the Adelaide CBD land on which the Citi-Centre building is located; 
and 

• A sum of money. 

The Martin portfolio involves a ten year investing time horizon, a target investment return 
of 5% per annum above consumer price inflation and the potential for a negative 
investment return one year in 12. The portfolio comprises the following investment 
components: 

• HSCGB Pool portfolio; and 
• Ground rent derived from ownership of TA 86. 

 

Norman portfolio 

This portfolio comprises a bequest from the late Raymond Simpson Norman to establish 
the Ray and Shirl Norman Cancer Research Trust. The Norman portfolio involves a ten 
year investing time horizon, a target investment return of 5% per annum above consumer 
price inflation and the potential for a negative investment return one year in six. The 
portfolio comprises the following investment components: 
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• Funds SA Cash product; and 
• Funds SA Growth portfolio. 

 

SAHMRI Charitable Health Trust (SCHT) Portfolio 

This portfolio was established in 2013 at the request of the Minister of Health and arises 
primarily from the sale of the property rights to the medical product, Biomarin. 

Given that the beneficiary of the Trust, the SAHMRI, is in its formative years the Board 
considers it prudent to adopt conservative investment arrangements for the portfolio 
pending greater clarity on SAHMRI’s longer-term requirements from the Trust. 

The SCHT portfolio involves a two year investing time horizon, a target investment return 
of 1.5% per annum above consumer price inflation and the potential for a negative 
investment return one year in 50. The portfolio comprises the following investment: 

• Funds SA Capital Defensive product.  

 

Investment performance 

The 2014-15 after-costs investment returns for each Board administered investment 
portfolio are shown in the table below. 

As a result of the transfer of investment management late in the financial year to Funds 
SA, the 2014-15 investment returns are predominantly the result of the Board’s prior 
investment arrangements.  

 One year % Three years % per 
annum 

HSCGB Pool portfolio 

Martin portfolio 

Norman portfolio 

SCHT portfolio 

2.9 

8.9 

8.3 

0.5 

6.1 

8.7 

na 

na 

 

In addition and as noted above the Dorothy E Brown Charitable Trust was established 
during the year.  As detailed elsewhere in this report funds held in this Trust are 
much smaller than the portfolios listed in the table above.   

The Pool and Martin portfolios were impacted during 2014-15 by impairment and other 
charges incurred, and by vacancies within HSCGB’s directly held commercial property 
portfolio, discussed later in this report. 
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The SCHT portfolio, which was invested in cash with SAFA for most of the year and 
transferred to Funds SA in April 2015, was impacted by the Australian share market 
volatility.  

All portfolios were also impacted by Australia’s historically low interest rates, with all 
portfolios having a meaningful cash allocation consistent with the requirements of their 
respective spending policies.  

The Board is confident that the risk-adjusted investment returns generated from the 
assets managed by Funds SA will meet the Board’s investment objectives, thereby 
assisting to maximize within prudent parameters, the future distributions from each 
portfolio.  

 

Property Assets 

The Board has maintained a policy to cover the Board’s investments in direct real 
estate.  

The Board currently owns five direct property investments.  These are listed below 
along with their locations:  

• Office building - 8 Greenhill Road, Wayville;  
• Office building and warehouse - 346 Torrens Road, Croydon Park;  
• Offices - 234-240 Waymouth Street, Adelaide; 
• Warehouse - 4 Archer Place, Clare; 
• Ground on which CitiCentre building located - Town Acre 86. 

The Board has held all of these properties for some years.   

The property at 8 Greenhill Road, Wayville has been subject to ongoing 
professional engineering investigation. As a result of investigations and 
assessment, the building was determined to be unfit for occupation without 
significant remediation.  As a result, the Board decided to negotiate the termination 
of tenant’s leases and commence a marketing campaign to sell the property with 
vacant possession.  An impairment charge for this property was recognised during 
the financial year.  Since the end of the financial year a contract has been entered 
into to sell the property.  The value of the contract signed is consistent with the 
carrying value of the property at balance date.   

Consultant, Mr Lino Di Lernia was engaged to manage the process outlined above 
including the negotiation with tenants and managing of the sale process. This 
process was undertaken in a manner consistent with the Governments probity 
processes. 
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More than one-half of the Croydon Park property remains leased to a SA 
Government tenant.  Following the receipt of advice from the leasing agents, power 
supply to the property was upgraded during the 2014-15 financial year, as was the 
rear tenancy and common bathroom facilities.  The rear tenancy remains for lease.   

The Board’s office is located at 240 Waymouth Street, Adelaide.  The remainder of 
the property, numbers 234-238, are leased to commercial tenants.   

The Clare warehouse has been leased throughout the financial year.  As there are 
a number of issues relating to building improvements, building code compliance 
and title encroachment, legal recourse is currently being investigated.  As a result 
this property is no longer classed as being for sale while these matters are 
resolved.  

Consultant, Mr Di Lernia was appointed to investigate and resolve the various 
issues identified in relation to this property. 

Pursuant to the lease the Town Acre 86 investment is professionally re-valued 
every 5 years, the most recent being in August 2011. In intervening years the 
Commissioners revalue in line with the determinations of the Valuer-General.   

As at 30 June 2015 the Board reviewed the value of its direct property investments 
and ensured that the properties were all valued at fair value in accordance with 
Board policies.  

The properties portfolio continues to make a positive contribution to the overall 
performance of the investment portfolio notwithstanding the various matters noted 
above.  The Board continues to use professional property managers JLL to assist it 
in ensuring that the Board’s properties at Greenhill and Torrens Roads are 
appropriately managed and maintained.  

 

Investment Loan to SAHMRI to Finance the Establishment of Cyclotron Facility at 
SAHMRI 

In a previous year and following extensive consultation with the RAH and other 
interested stakeholders, the Board entered into a strategic investment to fund the 
establishment of a cyclotron facility by providing a 15-year secured loan to 
SAHMRI.   

A cyclotron makes relatively short-lived radioisotopes. These radioisotopes can be 
used for medical imaging and research. These radioisotopes can be used in PET 
scans which are being increasingly used in the diagnosis and staging of cancer. 
Most of the isotopes produced for these studies have a short half-life and rapidly 
degrade. With the establishment of a cyclotron in Adelaide, it is now possible to 
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utilise isotopes for a range of research and medical treatment applications, which 
would not have been possible previously.  As a result the benefits accruing to 
PHE’s such as the RAH are significant.  Daily supplies of isotopes to the RAH 
commenced in April 2015.  The loan is at a concessional interest rate in 
recognition of the benefits accruing from this facility. 

 

Approach to Investments taken Prior to the Completion of the Review of the 
Investment Policy 

Prior to the completion of the investment policies referred to above, the Board’s 
approach can be summarised as the Board having appropriate prudential and 
financial management arrangements in line with the requirements of the HSCG 
Act.  These include strategies and policies addressing investment in cash, term 
deposits, property and listed equities. Strategies used include: 

• Risk weightings – using credit rating agency data; 

• Diversification of investments with varying maturities from various 
Australian banks and financial institutions in the case of cash and fixed 
interest investments; 

• Diversification of Australian equity investments held amongst blue-chip 
and similar stocks spread between defensive and cyclical stocks; 

• External expert advice with regular reviews and advice sought from the 
Board’s external equity investment advisor and broker; 

• Detailed reporting to the Board; and 

• Regular periodic and systematic reviews of investments held. 

 

FUNDS APPLIED 

In response to requests for funding, a total of $9.6m (2014, $8.7m) was advanced 
to PHE’s to further their work and research during the year.   

Details are summarized in the table on the next page. 
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FUNDS APPLIED 2014-15 FINANCIAL YEAR 

Expenditure in relation to: $m 

RAH  

Equipment (refer table on next page for further details) 0.6 

Research salaries, consumables and salary support including 
various academic chairs (refer table on next page for further details) 

3.1 
 

Research Fund costs including fundraising  0.6 

Scholarships, Grants and Fellowships 0.4 

RAH & SA Path Medical Library 0.2 

Travel to and attendance at conferences and training 0.1 

RAH Volunteer Support and recognition and other expenditure 0.2 

Payment to SAHMRI for Heart Research Theme Leader’s Clinical 
work at RAH 

0.2 

SA Pathology and Hanson Centre  

Equipment (refer table on next page for further details) 1.6 

Scholarships, Grants and Fellowships 1.8 

Research Fund costs including fundraising 0.2 

Modbury Hospital  

Palliative care ward refurbishment 0.4 

Lyell McEwen Hospital  

Minor equipment and other expenses  0.1 

Women’s and Children’s Hospital  

Burns ward bathroom refurbishment and other expenses 0.1 

 $9.6m 

 
Payments totaling $0.2m were made to SAHMRI, the prescribed research body 
proclaimed under the HSCG act, as a contribution towards the cost of the SAHMRI 
Heart Research Theme Leader, Professor Stephen Nicholls, whose work involves 
both SAHMRI and the RAH.  This payment was to cover the cost of Professor 
Nicholls clinical involvement at the RAH and was made after consultation with the 
RAH in an earlier financial year.  This payment was made from funds held on 
behalf of the RAH.  
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Equipment purchased during the year totaled $2.3m.  Major items were: 

Expenditure in relation to: $m 

Portable Ultrasound Echocardiograph & Acuson SC 200 Mainframe 0.4 

SA Pathology Equipment   1.6 

UVA / UVB Phototherapy Equipment 0.1 

Manoscan Manometric Recording Scan & Fibroscan XL Probe 0.1 

 

Funding of research salaries, consumables and salary support including  
various academic chairs totaled $3.1m and included: 

Expenditure in relation to: $m Expenditure in relation to: $m 

Helpman - Chair of Cardiology 0.2 Hampstead Spinal Unit - Various 
spinal cord research  

0.1 

Haematology 0.4 Heart Donations 0.1 

Various Rheumatology research  0.3 ICU 0.1 

Gum – Various Endocrine 
research 

0.1 Radiotherapy research 0.1 

Brine – Emphysema research 0.1 Medical Oncology research 0.2 

Fuller – Cancer research 0.2 Renal 0.1 

Centre for Cancer Biology 0.1 Plastics 0.1 

Sail for Cancer  0.2   
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SOURCES OF FUNDS USED 
Major sources of these funds from which these payments were made are: 

RAH Expenditure in relation 
to: 

$m RAH Research Funds 
(cont.) 

$m 

General RAH Programs: Radiotherapy 0.1 
Martin Estate 0.9 Oncology 0.1 
Nimmo Estate 0.4 Other accounts 0.3 
Miller Estate 0.1 Hanson Centre – RAH 

Research Fund 
2.7 

RAH Doctors Right To Private 
Practice Earnings 

1.0 MF Kellett Bequest 0.1 

Rheumatology Units 0.2 Fay Fuller Fellowship 0.4 
Hampstead 0.1 George Southgate Medical 

Research Fund 
0.1 

Cardiovascular 0.3 Brine Bequest 0.1 
Medical Oncology 0.1 Centre for Cancer Biol. 0.1 

Other RAH Specialty Accounts 0.4 Modbury Hospital 
RAH Research Funds: Hospice Endowment 0.2 

Overton Bequest 0.1 General Account 0.2 

AA Shadgett Bequest 0.1 Women’s & Children’s Hospital 

Helpman Family Foundation 0.3 Burns Bathroom 0.1 

BR Gum  0.1 Lyell McEwen Hospital 
Cowen Bequest 0.1 Capital Account 0.1 

General Research Fund 0.5 Other Accounts 0.1 

Heart Donations 0.1   

Intensive Care 0.1 Total $9.6m 

 
CHARITABLE ASSET KEY INDICATORS 

Total Assets held at 30 June 2015 were $112.2m, (2014, $104.6m); a 7.3% 
increase.  This increase was at least partially due to the one-off increase in 
bequests during the year.  There was also a significant one-off gain due to the 
realisation of gains arising from the disposal of financial assets due to the partial 
transfer of investments to Funds SA as discussed earlier in this report.   

Income earned, gifts received and payments to Health Entities for the last nine 
years are shown in the graph below.  
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Funding provided to Health entities was also at historically high levels during the 2014-15 
financial year.  

 

OTHER MATTERS 

Medical Research Advisory Committee and Consultation with SAHMRI 

Pursuant to Section 24 of the HSCG Act, the Minister of Health had previously appointed 
a Medical Research Advisory Committee comprised of various eminent people from 
within the SA Health sector.  After a review of its Boards and Committees by the SA 
Government that commenced early in in the financial year this committee no longer 
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exists.  During the year the Board sought and obtained, where appropriate, specialist 
advice and input from various committee members and others to aid it in its assessment 
of matters brought before it as is provided for under Section 15(d) of the HSCG Act.   

The Board also consulted with SAHMRI in relation to new matters involving expenditure 
to be applied for the purposes of clinical equipment or research during the 2014-15 
financial year as is required under Section 15(d) of the HSCG Act. 

 

Prescribed Research Body 

SAHMRI is declared as a prescribed research body as defined under Section 3 of 
the HSCG Act.  As a prescribed research body SAHMRI, pursuant to Section 4 of 
the HSCG Act cannot be declared a PHE.  As noted above the Board consults with 
SAHMRI as a prescribed research body over the new application of funds to PHE’s 
when it is for clinical equipment and research.   

The Board has met with SAHMRI personnel and discussed a range of issues 
during the year.  No other research bodies are prescribed under the HSCG Act.    

Apart from the SCHT, of which the Board is trustee, no funds have been held for or 
on SAHMRI’s behalf during or at the end of the financial year or in the period up to 
the completion of this report.  The SCHT is discussed in more detail in the next 
section. 

 

CHARITABLE HEALTH TRUSTS 

The SCHT was established in an earlier financial year pursuant to Section 20 of 
the HSCG Act.  The purpose of this Trust is to provide funding for research and 
research equipment expenditure at SAHMRI.  

The initial sum settled on the trust was $15.8m.  The Minister settled a further sum 
of $1.35m during the financial year on the Trust.  During the year payments totaling 
$1.8m were made by the Trust.  These payments were made to fund research and 
research equipment and expenditure for the various research themes at SAHMRI.  
Of this total, $1.6m was in the form of capital drawdowns.  Such drawdowns are 
permitted by the SCHT if agreed to by the Board, following recommendation in 
favour of the drawdown from the Minister. The balance of the SCHT at 30 June 
2015 was $12.3m.  

20Health Services Charitable Gifts Board 2014-15 Annual Report



 

Pursuant to the trust deed governing the SCHT, trust funds were initially invested 
with SAFA and subsequently with Funds SA during the financial year once the 
Board obtained Prescribed Public Authority status under the Superannuation 
Funds Management Corporation of SA Act 1995, a prerequisite before investment 
could be made with Funds SA.  

 

OTHER TRUSTS ADMINISTERED BY THE BOARD 

The Ray and Shirl Norman Cancer Research Trust 
The Ray and Shirl Norman Cancer Research Trust (Norman Trust), which is valued 
at $6.53 million, was established as a testamentary trust, the income from which is 
to be used at the RAH for the purpose of the prevention and cure of cancer and 
anything incidental or conducive to those purposes.   The Board is the Trustee of 
the Norman Trust.   

During the financial year the Norman Trust continued to fund projects researching 
into cancer.  Projects funded are selected by the Board in its role as trustee of the 
Norman Trust following the receipt of specialist advice. Funding of $0.235m was 
advanced during the year and as at 30 June 2015, research funding agreed to and 
not yet due totaled $0.575m. Calls for applications for funding are normally made 
annually however as significant multi-year programs are currently being funded the 
next round of applications for funding that will be considered will be in November 
2016. 

Separate financial statements, are included as supplementary statements to the 
Board’s financial statements for the financial year just ended.  

The Dorothy E Brown Charitable Trust  

Dorothy Ethel Brown who died on 16 August 1971, left the residue of her estate to the 
now defunct Hospitals Department of the South Australian Government for the “benefit of 
sufferers from kidney diseases or complaints”.  Since October 2009 SA Health has held 
these funds.  Following Supreme Court proceedings the Board was approached to act as 
trustee of the resultant charitable trust.  This was formalized by deed poll dated 17 
December 2014 pursuant to Section 21 of the HSCGB Act.  These funds have been 
invested with the HSCGB charitable pool.  At 30 June 2015 the balance of the Trust was 
$0.292m. 
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OTHER MATTERS 

Transfer of Specified Property to a Health Advisory Council (HAC) 

No application has been made by a HAC to transfer property to the HSCGB as is 
permitted under Section 26 of the HSCG Act.  

 

Freedom of Information Requests 

Two requests were received during the 2014-15 financial year, which were responded to 
in a timely manner. 

 

MAJOR BEQUESTS   

Thomas Martin Estate 

TA 86, which is the land on the south-east corner of Pulteney Street and Rundle Mall in 
the central business district of Adelaide was bequeathed to the RAH as part of the 
Thomas Martin Estate and this property as well as Part Town Acre 85 is vested 
with the Board in perpetuity in accordance with the provisions of Section 25 of the 
HSCG Act. 

On this site, the Citi-Centre was completed in August 1988.  

TA 86 and Part Town Acre 85 are valued at $21.5m for rental purposes. The Board 
receives an 8% rent based on the “site” or unimproved valuation.  It also receives 
an additional payment equivalent to 4% of the net profit of the property. This 
income is used to pay for many important programs at the RAH.  The Martin Estate 
was valued at $40.24m as at 30 June 2015. 

 

Nimmo Estate 

Rowland Harrold Nimmo died on 13 July 1956.  Subject to a life interest to his 
brother he left a half share of his residual estate to the RAH. At 30 June 2014 this 
was valued at $4.36m and is used to finance a visiting professor position at the 
RAH. 

 

Acraman Estate 

Emilie Mary Acraman died on 22 April 1950 leaving her residual estate to the RAH.  
At 30 June 2015 this was valued at $1.49m and is used to finance a visiting 
professor position at the RAH and to assist the work of the RAH. 
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Trevis Roberts Rheumatology Research Fund 

Reta May Roberts died on 19 August 1996 and in her will created the Trevis 
Roberts Rheumatology Fund.  At 30 June, 2015 this was valued at $1.97m and is 
used for research in rheumatology. 

 

AA Shadgett Estate 

Alan Albion Shadgett died on 6 February 2006 and left a share of his residual 
estate for research at the RAH.  At 30 June 2015 this was valued at $1.9m. 

 

Overton Estate 

Ida Mary Overton died on 28 August, 2002.  As a generous donor to the arts and 
medical research during her lifetime Mrs. Overton bequeathed a half share of the 
residue of the estate to the Royal Adelaide Hospital Research Fund and the 
Flinders Medical Centre Foundation. The portion of the fund associated with the 
RAH was valued at $4.05m as at 30 June 2015. The bequest finances various 
medical research grants. 

 

Helpman Family Foundation 

The Helpman Family Foundation is comprised of the MG Helpman Estate and the SM 
Helpman Estate. The Board receives distributions from the Foundation.  At 30 June 2015 
the amount held by the Board in this account was valued at $1.36m and is used to fund 
the Helpman Chair of Cardiology at the RAH. 

 

George Edward Southgate 

George Edward Southgate who died on 6 January 2010 left one half of his residual 
estate for the purposes of establishing the George Southgate Medical Research 
Trust Fund to finance from the earnings of the fund certain medical research within 
the Hanson Institute, with payments commencing in the 2014-15 financial year.  At 
30 June 2015 the balance of this fund was $1.19m. 

 

Gum Bequest 

Basil Raymond Gum died 20 November 1996 leaving one third of his residual 
estate to the RAH for the benefit of the Hospital’s Research Institute with the Head 
of the Endocrine Unit to be consulted on expenditure proposals and to be at his 
discretion.  As at 30 June 2015 the balance of this fund was $1.33m. 
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Thomas James Ashton   

Thomas James Ashton who died on 28 October 2014 left one-tenth of his residual estate 
for the benefit of the Hanson Institute for Cancer Research.  At 30 June 2015 the 
balance of this fund was $2.84m. 

 

REGISTERED CHARITIES AND DEDUCTIBLE GIFT RECIPIENT (DGR) STATUS 

The Board is a charity registered with the Australian Charities and Not-for-profits 
Commission (ACNC) and therefore is eligible for the various tax concessions, 
benefits and exemptions available to charities under Commonwealth law.  The 
Board also has DGR status from the Australian Taxation Office and as such 
donations to the Board for the appropriate purposes are tax-deductible.   

The Norman Trust and the SCHT, both of which the Board is the trustee, are also 
registered with the ACNC. 

 

HUMAN RESOURCES 

Staffing 

Mr Chris Peirce is employed as Executive Officer (1.0 FTE) for the Board pursuant 
to Section 12 of the HSCG Act.  He is employed on a permanent basis and 
assisted by two part-time administrative staff  (both 0.6 FTE). 

 

Contractors 

Mr John Yeatman is contracted to provide accounting and taxation services to the 
Board.  The Crown Solicitor provides legal services to the Board.  Ongoing 
property management services are contracted from JLL.  Mr Trevor Kennett has 
been contracted to aid and guide the Board’s development and review of its investment 
policies.  Mr Lino Di Lernia has been contracted to assist with the Board’s property 
portfolio. 

 

Other Information 

Other information relating to the human resources of the Board are set out in the table on 
the next page. 
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Other Human Resources Information:  

Employee Numbers  Employee Gender and Status 

  Gender % Persons % Full Time 
Equival. (FTE) 

Employ. 
Status 

Persons 3  Female 66% 54.5% Ongoing 

FTE 2.2  Male 33% 45.5% Ongoing 

       

Employee Salaries   Employee Age Brackets 

Salary Bracket Employee 
Numbers 

  Age Bracket 
(Yrs) 

% Full Time 
Equival. (FTE) 

Employ. 
Nos. 

$0-$54,799 2  Female 35-39  54.5% 2 

$89,200 - $112,599 1  Male 50-54  45.5% 1 

     

Employee Performance Review  Average Leave Per FTE 

Employees with a 
review in last 12 
months  

100%  Average Days Sick, Family Carers and Special 
Leave per Full Time Equivalent Employee 

    7.5 days 

      

Board Employees Born 
Overseas: 

 Board Employees:  

Persons 0  Separated from Board During Year 0 

FTE 0  Recruited to Board During Year 1 

     

Employees Who Speak 
Language Other Than English At 
Home 

 Workers Health & Safety  

Persons 0  Notifiable incidents pursuant to WHS 
Act Part 3 

0 

FTE 0  Number of notices served pursuant to 
WHS Act Sections 90, 191 & 195 

0 

   Gross Workers Compensation 
Expenditure in 2014-15 

$0 
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Training and Development 
Expenditure 

 Employment Opportunity Programs 

Expend. 2014-15 $1,741  No specific Board employment opportunity 
programs were in place during 2014-15. 

Employees involved 3  The Board has no involvement with any other 
employment programs. 

     

Voluntary Flexible Working Arrangements  

Two of the Board positions are part time positions with some flexibility provided as to when 
the hours are worked. 

   
Employees with a Disability  

No employees have a disability requiring adaptation of the workplace. 

 

FRAUD 
No instances of fraud occurred during the reporting period.  The Board has approved a 
policy to address the issue of fraud should it arise and compliance against that policy is 
adhered to by all employees and monitored by the Board. 

 

OVERSEAS TRAVEL 

There was no overseas travel undertaken by the Board or its employees for the purposes 
of the Board during the 2014-15 year. 

 

WHISTLE BLOWERS PROTECTION ACT 1993 

Pursuant to the to Section 7 of the Public Sector Act 2009 under the Whistleblowers 
Protection Act 1993 the Chairman is the Board’s responsible officer for the purposes of 
reporting relevant matters, unless the matter relates to the Chairman then the 
responsible person becomes one of the other Commissioners.  

There were no instances of disclosure of public interest information to the responsible 
officer during the 2014-15 year. 

 

PUBLIC COMPLAINTS 

No public complaints were received during the 2014-15 year. 

 

GLOSSARY / ACRONYMS 

A glossary of terms and acronyms used in this report can be found on the next page.  
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GLOSSARY / ACRONYMS 
 
Board The Health Services Charitable Gifts Board 

Norman Trust The Ray and Shirl Norman Cancer Research Trust 

SCHT 
The South Australian Health and Medical Research Institute 
Charitable Health Trust 

HSCG Act Health Services Charitable Gifts Act 2011 

TA 86 Town Acre 86 

PHE Public Health Entities 

CALHN Central Adelaide Local Health Network Inc. 

RAH Royal Adelaide Hospital 

TQEH The Queen Elizabeth Hospital= 

CHSALHN Country Health SA Local Health Network Inc. 

NALHN Northern Adelaide Local Health Network Inc. 

SALHN Southern Adelaide Local Health Network Inc. 

WCHN Women’s and Children’s Health Network Inc. (known as the 
Women’s and Children’s Hospital) 

SAHMRI South Australian Health Medical Research Institute Limited 

Funds SA Superannuation Funds Management Corporation of South 
Australia 

HAC Health Advisory Council 

ACNC Australian Charities and Not-For-Profit Commission 

DGR Deductible Gift Recipient 

DEC Dorothy E Brown Charitable Trust 

CCF Commissioners of Charitable Funds 
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HEALTH SERVICES CHARITABLE GIFTS BOARD

STATEMENT OF COMPREHENSIVE INCOME
For the Year Ended 30 June 2015

Note 2015 2014

No. $'000 $'000

Income

Gifts to public health entities vesting in
  the Board 11,554         7,112           
Revenue from Helpmann Family
  Foundation 1.3 230              227              
Investment revenue 5 9,346           2,113           
Rental revenue 13 2,823           2,863           
Other revenue 24               16               

Total Income 23,977         12,331         

Expenses

Employee & Commissioner expenses 6 241              195              
Supplies and services 7 169              94               
Investment property expenses 13 710              367              

Funds distributed to public health entities

     & prescribed research bodies 9,619           8,666           

Total Expenses 10,739         9,322           

Net Result 13,238         3,009           

Other Comprehensive Income

Financial asset revaluations taken to equity 1,228           2,921           
Revaluation adjustment on disposal of
     financial assets 8 ( 6,928) ( 341)
Net gain on financial assets
     recognised directly in equity ( 5,700) 2,580           

Total Comprehensive Result 7,538           5,589           

The above statement should be read in conjunction with the accompanying notes.
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HEALTH SERVICES CHARITABLE GIFTS BOARD

STATEMENT OF FINANCIAL POSITION
As at 30 June 2015

Note 2015 2014

No. $'000 $'000

Current Assets

Cash and cash equivalents 10 1,931           24,480         
Other financial assets 11 -              5,700           
Receivables 12 1,018           1,189           
Investment properties held for sale 13 4,100           840              

Total Current Assets 7,049           32,209         

Non-current Assets

Other financial assets 11 76,480         40,827         

Receivables 12 60               90               

Investment properties 13 29,084         31,645         
Property, plant & equipment 14 5                 3                 

Total Non-current Assets 105,629       72,565         

Total Assets 112,678       104,774       

Current Liabilities

Payables 15 173              103              
Other financial liabilities 16 319              27               
Employee benefits 17 8                 -              

Total Current Liabilities 500              130              

Total Liabilities 500              130              

Net Assets 112,178       104,644       

Funds Held

Funds 112,178       98,944         
Asset revaluation surplus -              5,700           
Retained earnings -              -              

Total Funds Held 18 112,178       104,644       

Unrecognised contractual commitments 21
Contingent assets and liabilities 22

The above statement should be read in conjunction with the accompanying notes.
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HEALTH SERVICES CHARITABLE GIFTS BOARD

STATEMENT OF CHANGES IN EQUITY
For the Year Ended 30 June 2015

Note
No.

Funds Held
Asset 

Revaluation
 Surplus

Retained
Earnings

Total
Funds Held

$'000 $'000 $'000 $'000

Balance at 30 June 2013 95,935          3,120            -                99,055          

Gain on revaluation of investments 2(m) -                2,921            -                2,921            
Realised investment revaluation transferred 8 -                ( 341) -                ( 341)

Net income recognised directly in equity for 
2013-14 -                2,580            -                2,580            

Net Profit for 2013-14 -                -                3,009            3,009            

Total comprehensive result for 2013-14 -                2,580            3,009            5,589            

Net Profit to Funds Held 3,009            -                ( 3,009) -                

Total Change for the period 3,009            2,580            -                5,589            

Balance at 30 June 2014 98,944          5,700            -                104,644        

Gain on revaluation of investments 2(m) -                1,228            -                1,228            
Realised investment revaluation transferred 8 -                ( 6,928) -                ( 6,928)

Net income recognised directly in equity for 
2014-15 -                ( 5,700) -                ( 5,700)

Net Profit for 2014-15 -                -                13,238          13,238          

Total comprehensive result for 2014-15 -                ( 5,700) 13,238          7,538            

Net Result to Brown Charitable Trust -                -                ( 4) ( 4)
Net Result to Funds Held 13,234          -                ( 13,234) -                

Total Change for the period 13,234          ( 5,700) -                7,534            

Balance at 30 June 2015 112,178        -                -                112,178        

The above statement should be read in conjunction with the accompanying notes.

35



HEALTH SERVICES CHARITABLE GIFTS BOARD

STATEMENT OF CASH FLOWS
For the Year Ended 30 June 2015

Note 2015 2014

No. $'000 $'000

Cash Flows from Operating Activities

Cash Inflows

Rent 3,109           3,175           
Dividends and trust distributions 1,507           1,160           
Imputation credits 438              397              
Interest 1,510           1,450           
Other Income 27               16               
Helpmann Family Foundation 230              227              
Gifts to public health entities vesting

     in the Board 11,554         6,631           
Cash generated from operations 18,375         13,056         

Cash Outflows

Supplies and services ( 1,041) ( 840)
Funds distributed to public health entities
     & prescribed research bodies ( 9,448) ( 8,728)
GST paid to the ATO ( 218) ( 219)
Cash used in operations ( 10,707) ( 9,787)

Net cash provided by

 operating activities 19 7,668           3,269           

Cash flows from Investing Activities

Cash Inflows

Proceeds from the sale/maturity of
 investments 23,797         2,261           
Funds received - Dorothy E Brown
  Charitable Trust 1.6 287              -              
Cash generated from investing activities 24,084         2,261           

Cash Outflows

Purchase of improvements to 
investment properties ( 522) ( 61)
Purchase of property, plant & 
equipment ( 30) ( 4)
Purchase of investments ( 53,749) ( 18,172)
Cash used in investing activities ( 54,301) ( 18,237)

Net cash provided by (used in) investing activities ( 30,217) ( 15,976)

Net increase/(decrease) in cash and
 cash equivalents ( 22,549) ( 12,707)
Cash and cash equivalents at 1 July 24,480         37,187         

Cash and cash equivalents at 30 June 10 1,931           24,480         

The above statement should be read in conjunction with the accompanying notes.
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HEALTH SERVICES CHARITABLE GIFTS BOARD

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Year Ended 30 June 2015

1 Objectives of the Health Services Charitable Gifts Board

The Health Services Charitable Gifts Act 2011 was proclaimed on 30 June 2011 and
commenced on 1 July 2011 (the Act).  This replaced the Public Charities Funds Act 1935
which previously applied.

Pursuant to the Act, prescribed gifts made to or received by public health entities (as
defined in the Act and Regulations) vest in the Board.  A prescribed gift means property
given to a public health entity.  Such gifts form part of the charitable asset, which the
Board prudentially manages and applies for the benefit of public health entities.

These financial statements have been prepared in accordance with the requirements of
the Act.

1.1 Vesting of Gifts

On the commencement of the Act all property previously vested in the Commissioners of

Charitable Funds formed part of the charitable assets of the Board.

The Act enables the Board to act as trustee or co-trustee of a trust where the Board is
named or otherwise asked to act in those roles.

The Board was appointed as trustee of the Ray & Shirl Norman Cancer Research Trust
(Norman Trust) on 21 September 2011 (Note 1.4).

The Board was appointed as trustee of the South Australian Health & Medical Research
Institute Charitable Health Trust (SAHMRICHT) on 25 September 2013 (Note 1.5).

During the current financial year the Board was appointed as trustee of the Dorothy E
Brown Charitable Trust (Brown Trust). This trust was established by Deed Poll dated 17
December 2014 following Supreme Court action instigated by SA Health to clarify the
terms of the will of Mrs Dorothy E Brown (Note 1.6). The assets of the Brown Trust are
currently invested by the Board with its other assets and the obligation to the Brown
Trust recognised as a liability of the Board.

As the assets have not vested in the Board the operations of the each of the above trusts
are reported separately from those of the Board.
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HEALTH SERVICES CHARITABLE GIFTS BOARD

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Year Ended 30 June 2015

1.2 Investment of Funds

Under the Act the Board has all the powers of a natural person that are capable of being
exercised by a body corporate.  It is able to determine appropriate investment strategies
to apply.

Pursuant to section 23 of the Act, the Board meets regularly with the public sector
employee who has been nominated by the Minister.  Acting on a suggestion arising from
an earlier meeting the Board continues to work with a consultant with expertise to assist
the Board in strengthening and improving the Board's investment policies.

It was previously reported that the Board had applied for registration as a Prescribed
Public Authority.  This registration was granted during the year and as a result the Board
is now able to invest with Funds SA.  Funds SA is a South Australian owned corporation
investing and managing the monies of approved authorities.

In accordance with the investment policies the Board has been transferring, in a managed
process, the majority of its direct investments in Australian listed securities and short
term deposit accounts into unlisted unit trusts managed by Funds SA.

1.3 Helpmann Family Foundation

The income received from the Helpmann Family Foundation has been recorded
separately in the Statement of Comprehensive Income as none of the assets contained
in the SM & MG Helpmann Estates have been received by the Board but remain assets
of the Foundation.

1.4 Ray & Shirl Norman Cancer Research Trust

The Board was appointed as sole trustee of the Norman Trust on 21 September 2011 by
way of orders from the Supreme Court of South Australia.

The assets have not vested in the Board but are administered by them as trustee in
accordance with the terms of the document establishing the Norman Trust.

Attached to these financial statements are special purpose financial reports for the
Norman Trust for the year ended 30 June 2015.
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HEALTH SERVICES CHARITABLE GIFTS BOARD

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Year Ended 30 June 2015

1.5 South Australian Health and Medical Research Institute Charitable Health Trust

The Board was appointed as trustee of the SAHMRICHT on 23 September 2013
pursuant to a Ministerial Direction and the Trust Deed.

The assets have not vested in the Board but are administered by them as trustee in
accordance with the terms of the Deed establishing the SAHMRICHT.

Attached to these financial statements are special purpose financial reports for the
SAHMRICHT for the year ended 30 June 2015.

1.6 Dorothy E Brown Charitable Trust

The Board was appointed as trustee of the Brown Trust on 17 December 2014 pursuant
to a Deed Poll following Supreme Court action required to clarify the terms of the will of
the late Mrs Dorothy E Brown.

The assets have not vested in the Board but are administered by them as trustee in
accordance with the terms of the Deed establishing the Brown Trust.

Attached to these financial statements are special purpose financial reports for the
Brown Trust for the year ended 30 June 2015.

2 Summary of Significant Accounting Policies

a) Statement of Compliance

The Health Services Charitable Gifts Board has prepared these financial statements in
compliance with section 23 of the Public Finance and Audit Act 1987.

The financial statements are general purpose financial statements.  The accounts have
been prepared in accordance with relevant Australian Accounting Standards and comply
with Treasurer's Instructions and Accounting Policy Statements (APS) promulgated
under the provisions of the Public Finance and Audit Act 1987.

The Board has applied Australian Accounting Standards that are applicable to for-profit
entities as the Board has been granted a variation to APS clause 3.3 to allow for the
presentation of the Statement of Compliance on a profit and loss basis.

Australian accounting standards and interpretations that have recently been issued or
amended but are not yet effective have not been adopted by the Board for the reporting
period ending 30 June 2015. These are outlined in Note 4.
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HEALTH SERVICES CHARITABLE GIFTS BOARD

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Year Ended 30 June 2015

b) Basis of Preparation

The preparation of the financial statements requires:

- the use of certain accounting estimates requires management to exercise its
judgement in the process of applying the Board's accounting policies.  The
areas involving a higher degree of judgement or where assumptions and
estimates are significant to the financial statements are outlined in the
applicable notes;

- accounting policies are selected and applied in a manner which ensures that
the resulting financial information satisfies the concepts of relevance and
reliability, thereby ensuring that the substance of the underlying transactions or
other events are reported; and

- compliance with accounting policy statements issued pursuant to section 41
of the Public Finance and Audit Act 1987.  In the interest of public accountability
and transparency the accounting policy statements  require the following note
disclosures, which have been included in this financial report:

a) expenses incurred as a result of engaging consultants (as reported in the
Statement of Comprehensive Income); and

b) employees whose normal remuneration is equal to or greater than the base
executive remuneration level (within $10,000 bandwidths) and the aggregate of
the remuneration paid or payable or otherwise made available, directly or
indirectly by the entity to those employees.

The Board's Statement of Comprehensive Income, Statement of Financial Position and
Statement of Changes in Equity have been prepared on an accruals basis and are in
accordance with historical cost convention, except for certain assets that were valued in
accordance with the valuation policy applicable.

The Statement of Cash Flows has been prepared on a cash basis.

The financial statements have been prepared on a twelve month period and presented in
Australian currency.
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HEALTH SERVICES CHARITABLE GIFTS BOARD

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Year Ended 30 June 2015

b) Basis of Preparation (cont..)

The Board has been granted exemption from APS 2.1 contained within the Accounting
Policy Framework IV - Financial Asset and Liability Framework  which requires that
financial assets be reported at cost.  As a result the Board continues to report its
financial assets at market value as this is considered to be appropriate given the nature
of the activities of the Board and the users of the financial statements.

The accounting policies set out below have been applied in preparing the financial
statements for the year ended 30 June 2015 and the comparative information presented.

c) Reporting Entity

The financial report covers the Health Service Charitable Gifts Board as an individual
reporting entity.

d) Comparative Information

The presentation and classification of items in the financial statements are consistent
with prior periods except where a specific accounting standard and/or accounting policy
statement have required a change.

Where the presentation or classification of items in the financial statements have been
amended comparative figures have been adjusted to conform to changes in presentation
or classification in these financial statements unless impracticable.

The restated comparative amounts do not replace the original financial statement for the
preceding period.

e) Rounding

All amounts in the financial statements and accompanying notes have been rounded to
the nearest thousand dollars ($'000) unless otherwise specified.
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HEALTH SERVICES CHARITABLE GIFTS BOARD

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Year Ended 30 June 2015

f) Taxation and Imputation Credits

The Health Services Charitable Gifts Board is exempt from income tax and has been
issued with Deductible Gift Recipient (DGR) status by the Australian Taxation Office
(ATO).  As a result, a donation received by the Board may be an allowable deduction to
the donor.

Notwithstanding the income tax exempt status, the Board is entitled to a refund of excess
imputation credits.  The Board recognises the entitlement to this refund as revenue at the
time of receipt of the franked dividend or distribution.

The Board is liable for goods and services tax (GST), emergency services levy and local
government rate equivalents.

Income, expenses and assets are recognised net of the amount of GST except:

- when the GST incurred on a purchase of goods or services is not
recoverable from the ATO, in which case the GST is recognised as part of the
cost of acquisition of the asset or as part of the expense item applicable, and
- receivables and payables, which are stated with the amount of GST included.

The net amount of GST payable to the ATO is included as part of payables in the
Statement of Financial Position.

Cash flows are included in the Statement of Cash Flows on a gross basis and the GST
component of cash flows arising from investing activities, which is payable to the ATO is
classified as part of operating cash flows.

Unrecognised contractual commitments and contingencies are disclosed net of the
amount of GST recoverable from, or payable to the ATO.  If GST is not payable to, or
recoverable from the ATO, the commitments and contingencies are disclosed on a
gross basis.

g) Events after the reporting period

Adjustments are made to amounts recognised in the financial statements, where an
event occurs after 30 June and before the date the financial statements are authorised
for issue, where those events are material and provide information about conditions that
existed at 30 June.

Disclosure is made in the notes about events between 30 June and the date the financial
statements are authorised for issue where the events relate to a condition which arose
after 30 June and which may have a material impact on the results of subsequent years.
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HEALTH SERVICES CHARITABLE GIFTS BOARD

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Year Ended 30 June 2015

h) Income and Expenses

Income and expenses are recognised in the Board's Statement of Comprehensive
Income when and only when it is probable that the flow of economic benefits to or from
the entity will occur and can be reliably measured.

Income and expenses have been aggregated according to their nature and have not
been offset unless required or permitted by a specific accounting standard, or where
offsetting reflects the substance of the transaction or other event.

Revenues

Revenues are measured at fair value of consideration received or receivable. Revenue is
recognised for major activities as follows:

Gifts of cash vesting in the Board are recognised on their receipt by the Board
from the donee either directly or via a public health entity.  Bequests and
legacies are also only recognised on their receipt from the administrators 
or executors of an estate.

Gifts other than cash vesting in the Board are recognised at fair value as an
asset and income of the Board when control of the asset passes.

Rental income arising on investment properties is accounted for on a straight
line basis over the lease term.

Interest income includes interest received on bank term deposits, interest from
investments and other interest received.  Interest revenue is recognised on a
time proportionate basis that takes into account the effective yield on the
financial asset.

Dividend income is recognised when the right to receive payment is
established.

Distribution income due in relation to units held in unlisted unit trusts is
recognised when the entitlement to receive that income is established.

Gains from the disposal of non-current assets and investments is recognised
when control of the asset has passed to the buyer and is determined by
comparing proceeds to the carrying amount. When assets that have been
revalued directly to equity are sold, the revaluation increments are transferred
to retained earnings.
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h) Income and Expenses (cont..)

Expenses

Expenses are measured at fair value of consideration paid or payable.  The following are
specific recognition criteria:

Salary and wages and other employee benefits include all costs related to
employment including leave entitlements.  The are recognised when incurred
at nominal value.

Superannuation charged to the Statement of Comprehensive Income
represents contributions made by the Board to the superannuation plan
in respect of the current services of current staff.

Depreciation of property, plant and equipment is applied to systematically
expense the cost over the useful life of the item in a manner that reflects the
consumption of it's service potential.

Amortisation is used in relation to other intangible non-current assets, such as
lease incentives paid.

Residual values, useful lives and depreciation/amortisation methods are
reviewed and adjusted if appropriate, on an annual basis. 

Depreciation/Amortisation is calculated on a straight-line basis over the 
estimated useful life of the following classes of assets as follows: 

Class of asset  Useful life (years)

Computer Equipment 2-5
Lease incentive paid Term of the lease
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i) Allocation of Net Profit to Funds

From 1 July 2014 the net profit has been allocated to each of the individual funds held for
the public health entities in accordance with the following policy.

Income generated by pooled assets held by the Board is distributed to individual funds
based on the average balance of each fund after allowing for administration expenses
incurred. 

Gifts, other investment income and expenses that are directly related to an individual
fund are allocated directly to that fund.

In the previous year the net profit was allocated to each individual fund recognising the
corpus and accumulation components of that fund and the underlying nature of the
assets comprising the pool assets. Interest, rent and dividend type income from pooled
assets are treated as accumulation income.  Other transactions related to the holding of
pooled shares and pooled investment properties are treated as corpus income (ie
realised and unrealised gains).

Accumulation income was allocated to each fund based on the average balance of
pooled funds invested by each individual fund after allowing for administration expenses. 

In allocating the corpus income, first the proportion of pool assets sourced from corpus
balances was compared to the total pool is determined and applied to corpus income. 
This proportion of the corpus income was allocated proportionately to each fund with a
corpus amount invested in the pool. The remainder of corpus income was allocated to
each fund based on the average balance of pooled funds invested by each individual
fund.

Notwithstanding the change in income allocation this year the Board continues to

maintain sufficient information for each individual fund to be able to determine each
fund's corpus and accumulation amount.
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j) Current and Non-Current Classification

Assets and liabilities are characterised as either current or non-current in nature. The
Board has a clearly identifiable operating cycle of twelve months.  Assets and liabilities
that are sold, consumed or realised as part of the normal operating cycle even when they
are not expected to be realised within twelve months after the reporting date have been
classified as current assets or current liabilities. All other assets and liabilities are
classified as non-current.

Where asset and liability line items combine amounts expected to be realised within 12

months and more than 12 months, the Board has separately disclosed the amounts
expected to be recovered or settled after more than 12 months.

k) Cash and cash equivalents

Cash and cash equivalents recorded in the Statement of Financial Position includes
cash at bank and on hand, deposits held at call and other short-term, highly liquid
investments with maturities of three months or less that are readily converted to cash
and which are subject to insignificant risk of changes in value.

For the purposes of the Statement of Cash Flows, cash and cash equivalents consist of
cash and cash equivalents as defined above.

Cash is measured at nominal value.

l) Receivables

Receivables include amounts receivable from goods and services, imputation credits
refundable, prepayments and other accruals.

Receivables are generally settled within 30 days after the issue of an invoice or the
goods/services have been provided under a contractual arrangement.

Collectability of receivables is reviewed on an ongoing basis. No allowance has been

raised for bad or doubtful debts as there is no evidence that the Board will not be able to

collect any debts due.
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m) Other Financial Assets

Investments are recognised and derecognised on trade date and are initially measured at

fair value, net of transaction costs.

For the purposes of reporting the Board classifies its investments into categories.  The

classification depends on the purpose for which the investments were acquired and to

meaningfully report the performance of the investments. Management determines the

classification of its investments at initial recognition and at each reporting date.

The Board previously only classified its investments into the following categories:

 - held to maturity investments; and

 - available for sale financial assets.

Whilst these classifications will continue for relevant assets, the Board now considers it

appropriate to add the following classification for investments made with Funds SA.

 - financial assets at fair value through profit and loss.

Held to maturity investments - these are non-derivative financial assets with fixed or
determinable payments and fixed maturities that the Board's management have the
ability and the positive intention to hold to maturity.  They are measured at historical cost.

Available-for-sale financial assets - these assets include marketable equity securities.
They are included in non-current assets unless management intend to dispose of the
investment within twelve months of the balance sheet date.  They are measured at fair
value with changes to fair value taken to the Investment Reserve established for that
purpose.

Financial assets at fair value through the profit and loss - these assets are measured
initially at fair value excluding any transaction costs that are directly attributable to the
acquisition or issue of the financial asset.  Transaction costs on financial assets at fair 
value through profit or loss are expensed immediately.  Subsequent to initial recognition,
all instruments held at fair value through profit and loss are measured at fair value with
changes in their fair value recognised in the Statement of Comprehensive Income.

Shares and other financial assets have been recorded at fair value at 30 June 2015.

In accordance with AASB 13: Fair Value Measurement , the fair value of financial assets
are classified, according to fair value hierarchy, at Level 2 - fair values that are based on
inputs that are directly or indirectly observable for the asset.
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m) Other Financial Assets (cont..)

Fair value in an active market
The fair value of financial assets traded in active markets is based on their quoted 
market prices at the reporting date without any deduction for estimated future selling
costs. Financial assets are priced at current final prices.

Fair value of unlisted unit trusts (Funds SA)
Investments in other unlisted unit trusts are recorded at the fair value as reported by the 
managers of such funds.

n) Investment Properties

Investment properties represent properties held to earn rentals and/or capital
appreciation. Notwithstanding the occupation of a small area of one of the properties, the
Board has determined that it is appropriate to treat all properties as investment
properties.

Investment properties are initially measured at cost, including transaction costs, and are
subsequently measured at fair value.  Any changes in fair value are recognised in the
Statement of Comprehensive Income in the periods in which they arise.  The properties
are not depreciated.

The Board's interest in Town Acre 86 has been revalued as at 30 June 2015 in line with
the Valuer General's assessment as to the value at that date.

The Clare property was valued at 10 June 2014 by Lindsay Wapper & Associates
Valuation Services.  The Board have determined that the carrying amount continues to
reflect fair value as at 30 June 2015 and no adjustments are necessary this year. 
Carrying value comprises the independently determined market value at 10 June 2014
plus the cost of improvements to the property since that date.  This property has been
reclassified from available for sale to held for long term rental as at the end of the current
year (Note 13).

As previously noted, property at 8 Greenhill Road Wayville was the subject of structural
concerns and was being monitored by engineers engaged by the Board. 
During the current year the results of this investigation were completed and the Board
has accepted the advice that the building is unfit for occupation in its current form and
negotiated and paid compensation to the tenants to remove them from the building and
terminated the leases.

48



HEALTH SERVICES CHARITABLE GIFTS BOARD

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Year Ended 30 June 2015

n) Investment Properties (cont..)

After assessing a number of independent appraisals of the property, which reflect the
unfit for occupation status, and the contract signed after the end of the financial year for
the sale of the property the Board have determined the fair value of the property at 30
June 2015 is $4,100,000 (2014 $4,975,000).  This property is now classified as held for
sale at 30 June 2015.

Since the end of the financial year a contract for the sale of the property in its current
condition has been signed and a deposit paid.  The terms of the contract support the
conclusion that the carrying value of the asset correctly reflects the fair value at 30 June
2015.  Settlement is not scheduled to occur until after the financial statements are
finalised.

The Board has determined that the carrying amount for both the Waymouth Street,

Adelaide and Torrens Road, Croydon properties continue to reflect fair value as at
30 June 2015 and no adjustments are necessary this year.  Carrying value comprises
the independently determined market value at 30 June 2014 plus the cost of any
improvements to the properties since that date.

Unless otherwise disclosed the investment properties were last independently valued at
30 June 2014 by Jones Lang LaSalle Advisory Services Pty Ltd.  These values were
adopted by the Board at that time.

o) Impairment

All non-current assets are tested for an indication of impairment at each reporting date.
Where there is an indication of impairment, the recoverable amount is estimated. An
amount by which the asset's carrying amount exceeds the recoverable amount is

recorded as an impairment loss.

For revalued assets an impairment loss is offset against the respective Revaluation
Surplus.

Impairment is generally limited to where an asset's replacement cost is falling.
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p) Liabilities

Liabilities have been classified according to their nature and have not been offset unless
required or permitted by a specific accounting standard, or where offsetting reflects the
substance of the transaction or other event.

Payables
Payables include accrued expenses, net GST payable and employment on-costs.

Accrued expenses represents goods and services provided by other parties during the
period that are unpaid at the year end of the reporting period and where an invoice has
not been received.

All payables are measured at their nominal amount are unsecured and are normally
settled within 30 days from the date of the invoice or date the invoice is first received.

Employee benefits on-costs include superannuation contributions in respect
of outstanding liabilities for salaries and wages and annual leave.

Employee benefits
The liability for salary and wages is measured as the amount unpaid at the reporting date
at remuneration rates current at reporting date. 

The annual leave liability is expected to be payable within 12 months and is measured at
the nominal amount expected to be paid. 

No provision has been made for sick leave as all sick leave is non-vesting and the
average sick leave taken in future years by employees is estimated to be less than the
annual entitlement for sick leave. 

q) Unrecognised contractual commitments and contingent assets and liabilities

Commitments include operating, capital and outsourcing arrangements arising from
contractual or statutory sources and are disclosed at their nominal value.

Contingent assets and contingent liabilities are not recognised in the Statement of
Financial Position but are disclosed by way of a note and, if quantifiable, are measured at

nominal value.

Unrecognised contractual commitments and contingencies are disclosed net of the
amount of GST recoverable from, or payable to the ATO.  If GST is not payable to, or
recoverable from the ATO, the commitments and contingencies are disclosed on a
gross basis.
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3 Financial Risk Management

The Board is exposed to a variety of financial risks, market risk, credit risk and liquidity
risk. Risk management policies and practices are in accordance with internal written
policies and approved by the Board.

The Board has non-interest bearing assets (cash at bank and receivables), liabilities
(payables) and interest bearing assets (held to maturity investments).

The Board's exposure to cash flow interest risk is minimal.  The Board is exposed to
price risk for changes in interest rates that relate to investments at fair value.

The Board has exposure to market risk in relation to its investment portfolio.  The

portfolio is diversified, regularly reviewed and invested pursuant to external investment
advice.

The Board has no significant concentration of credit risk.  The Board has policies and
procedures in place to ensure that transactions occur with entities with appropriate credit
ratings.

4 New and revised accounting standards and policies

The Board has assessed the impact of the new and amended standards and
interpretations and considers there will be no impact on the accounting policies or the
financial statements of the Board. 

Other than as disclosed above the Board did not voluntarily change any of its accounting
policies during 2014-2015.
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Note 2015 2014

No. $'000 $'000

5 Investment revenue

Interest revenue 1,263           1,579           

Dividends & distributions from listed investments 1,489           1,177           

Distributions from unlisted units trusts 1,966           -              

Imputation credits 2 (f) 669              438              

Gain from disposal of financial assets 8 6,651           299              

Unrealised gain (loss) on financial assets ( 2,917) -              

Unrealised gain (loss) on investment properties 2(n), 13 225              ( 1,380)

9,346           2,113           

6 Employee & Commissioner expenses

Salary and wages 169              134              

Superannuation paid 16               12               

Annual leave accrued 8                 -              

193              146              

Commissioners remuneration 48               49               

Total employee benefit expense 241              195              

No employees earned or were remunerated  at a level equal to or in excess

of the base executive remuneration level. 

Remuneration of employees reflects all costs of employment including salaries and

wages, superannuation contributions, other salary sacrifice benefits and accrued annual

leave entitlements.
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Note 2015 2014

No. $'000 $'000

6 Employee & Commissioner expenses (cont..)

Number of Commissioners whose remuneration was within the following bands :

     $10,000 - $19,999 No. 2                 2                 

     $20,000 - $29,999 No. 1                 1                 

Commissioners remuneration reflects all costs of performing Commissioners'

duties including sitting fees, superannuation contributions and any other
salary sacrifice arrangements.  Total remuneration received by
Commissioners was $48,000 (2014: $49,000).

Amounts included above that were paid to a superannuation plan for the Commissioners

was $4,000 (2014: $4,000)

Unless otherwise disclosed, transactions between members are on conditions
no more favourable than those that it is to expect the entity would have adopted if
dealing with the related party at arm's length in the same circumstances.

The Commissioners holding office during the year were:
Robyn Pak-Poy (Chairman)
Geoff Loveday
Villis Marshall

7 Supplies and services

Accounting fees 24               22

Auditors remuneration 33               31

Consultancy fees 9 59               5

General administration expenses 53               36

169              94               

Audit fees payable to the Auditor General's Department relate to the audit of the

financial statements

No other services were provided by the Auditor General's Department.
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Note 2015 2014

No. $'000 $'000

8 Gain from disposal of financial assets

Financial Assets - held for sale

Shares in listed companies

  Proceeds from disposal 26,505         2,271           

  Less: Costs of disposal ( 1) ( 9)

26,504         2,262           

Less Net carrying value at time of disposal ( 26,777) ( 2,304)
( 273) ( 42)

Add amounts already recognised in equity 6,928           341              

Net gain - financial assets held for sale 6,655           299              

Financial Assets - through Profit & Loss

Units in unlisted trusts

  Proceeds from disposal 23,250         -              

  Less Cost ( 23,254) -              

Net gain - financial assets through profit & loss ( 4) -              

Gain from the disposal of financial assets 6,651           299              

9 Consultancy fees

The number and dollar amount of consultancies paid/payable that fell

within the following bands:
No. $'000 No. $'000

Below $10,000 1 5                 2 5                 

$10,000 to $50,000 2 54               - -              

59               5                 
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Note 2015 2014

No. $'000 $'000

10 Cash and cash equivalents

     - Current

Cash at bank - at call 1,931           3,730           

Short term deposits - less than 3 months

     to maturity -              20,750         
1,931           24,480         

11 Other financial assets

     - Current

Short term deposits - more than 3 months but

     less than 12 months to maturity -              5,700           
-              5,700           

     - Non-current

Shares & other listed securities at fair value 8                 25,382         

Secured investment at cost 445              445              

Long term secured loan at cost 15,000         15,000         

Units in unlisted unit trusts at fair value 61,027         -              

76,480         40,827         

The secured investment is an advance to the Port Pirie Regional Health Service Inc in

the form of a first mortgage over land and buildings held by the Service.  Since

commencement this investment has been interest free.  Under the terms of the

agreement the Service has foregone income allocations on an equivalent amount.  The

Board has no intention of varying the original arrangement.

During the previous year the Board provided a loan of $15m to South Australian Health

and Medical Research Institute (SAHMRI) for a total period of 15 years.  This is secured

against other funds held and invested by SAHMRI Investments Pty Ltd. The loan is for a

total period of 15 years at an interest rate based on the Reserve Bank of Australia Cash

Rate plus a margin of 0.75%.  Only interest is payable during the first 5 years with

quarterly principal and interest repayments required thereafter.

The funds have been used by SAHMRI to acquire, establish and commission a Cyclotron

facility in South Australia to produce isotopes for use by South Australian organisations.

In accordance with the investment policies the Board has been transferring, in a managed

process, the majority of its direct investments in Australian listed securities and short

term deposit accounts into unlisted unit trusts managed by Funds SA.
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Note 2015 2014

No. $'000 $'000

11 Other financial assets (cont..)

Fair Value Measurements

Accounting standard AASB 13: Fair Value Measurement  requires the disclosure of fair

value measurements by level, based on the following measurement hierarchy:

(i) quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);

(ii) inputs other than quoted prices included within level 1 that are observable for the

assets or liabilities, either directly (as prices) or indirectly (derived from prices) (Level 2);

and

(iii) inputs for the assets or liabilities that are not based on observable market data

(unobservable inputs) (Level 3).

The fair value of shares and other listed securities traded in active markets is based on

quoted market prices at the end of the reporting period.  The fair value of all of these

instruments have been categorised as Level 1.

The fair value of units in unlisted trusts is based on fair value reported by the managers

of such funds. The fair value of all of these instruments have been categorised as Level 2.
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Note 2015 2014

No. $'000 $'000

12 Receivables

     - Current

Interest income accrued 112              359              

Rental income accrued 170              172              

Dividend income accrued -              19               

Other Income 1                 -              

GST receivable on accrued income -              2                 

Prepayments - Legal fees 5                 165              

Prepayments - Other 61               34               

Imputation credits receivable 669              438              

1,018           1,189           

     - Non-current
Prepayments - Other 60               90               

As at 30 June 2015 $5,000 (2014: $165,000) in fees paid to the Crown Solicitor's Office

in relation to disputes and other issues associated with various deceased estates in

which the Board has an interest were recognised as receivables.  On finalisation of

these matters, the costs will be recovered/offset against the funds received from the

respective estates.

Included in Prepayments - Other are amounts of $30,000 (current) and $60,000

(non-current) relating to the unexpired portion of lease incentive paid to secure a long

term lease over the Torrens Road investment property. The total amount paid was

$150,000 and it is being expensed in a straight line over the 5 year period of the lease

commencing 1 July 2013.

Interest rate and credit risk

The above receivables are non-interest bearing. The carrying amount approximates

net fair value due to being receivable on demand.  Rental income accrued includes

$170,000 (2014: $155,000) outstanding from the head lessee of Town Acre 86.  Apart

from this amount there is no significant concentration of credit risk.
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Note 2015 2014

No. $'000 $'000

13 Investment properties

     - At fair value

Balance at the beginning of the financial year 32,485         33,810         

Capitalised subsequent expenditure 474              55               

Unrealised gain (loss) 225              ( 1,380)

Balance at the end of the financial year 33,184         32,485         

     - Current

Investment properties - held for sale 4,100           840              

     - Non-current

Investment properties - held for long term rental 29,084         31,645         

33,184         32,485         

Amounts recognised in the income statement for investment properties

Rental revenue 2,823           2,863           

Investment property expenses:

 - Direct operating expenses ( 396) ( 367)

 - Lease termination compensation ( 314) -              

( 710) ( 367)

Net investment property income 2,113           2,496           

As reported in the previous two years, the Board was made aware of potential structural

issues with the investment property at Greenhill Road, Wayville.  The engineering

investigations and assessment resulted in the recommendation that the property was

unfit for occupation without significant rectification works.  The Board decided to

negotiate with tenants to vacate their tenancies, terminate all leases and commence a

marketing campaign to sell the property with vacant possession. 

As a result of the termination of the leases the Board agreed to pay compensation to a

number of tenants to meet the costs of finding, negotiating and moving to suitable

alternative accommodation.
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Note 2015 2014

No. $'000 $'000

13 Investment properties (cont..)

The property at Archer Street, Clare was previously reported as being available for sale.

There are a number of issues surrounding the improvements on the land, the approval

process undertaken by the previous owner and their compliance with current building

code requirements.  As the building is currently leased and the Board is investigating

legal recourse in relation to the above matters the Board believes it is now more

appropriate to reclassify this property as now being held for long term rental rather than

available for sale.

(a) Fair Value Measurements

Accounting standard AASB 13: Fair Value Measurement  requires the disclosure of fair

value measurements by level, based on the following measurement hierarchy:

(i) quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);

(ii) inputs other than quoted prices included within level 1 that are observable for the

assets or liabilities, either directly (as prices) or indirectly (derived from prices) (Level 2);

and

(iii) inputs for the assets or liabilities that are not based on observable market data

(unobservable inputs) (Level 3).

Fair value measurements for investment properties recognised as at 30 June 2015 are

the amounts for which the properties could be exchanged between willing parties in an

arms length transaction, based on current prices in an active market for similar

properties. The fair values have been determined by the Board by combining the 30 June

2014 recent external valuations as determined by, independent property valuers, having

appropriate, recognised professional qualifications and recent experience in the location

and category of property being valued and any subsequent improvements at nominal

cost.

The fair value of all investment properties have been categorised as Level 2 or Level 3.

14 Property, plant & equipment

     - Non-current
Office equipment at cost 8                 3                 

Less: Accumulated depreciation ( 3) -              

5                 3                 
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Note 2015 2014

No. $'000 $'000

15 Payables

     - Current

Accrued expenses 152              49               

GST payable 21               54               

173              103              

16 Other financial liabilities

     - Current
Rent received in advance 27               27               

Funds - Dorothy E Brown Charitable Trust 292              -              

319              27               

Funds received on the establishment of the Dorothy E Brown Charitable Trust in

December 2014 have been amalgamated with other funds and invested by the

HSCGB. These funds remain at call and are payable to the Dorothy E Brown

Charitable Trust on demand.  This obligation has been recognised as Other financial

liabilities for the purposes of the Statement of Financial Position.

A share in the income generated on the funds invested has been allocated to the

Brown Trust on a proportional basis.

17 Employee benefits

 - Current 
Annual leave accrued 8                 -              

As a result of the clarification of employment obligation responsibilities between the

Board and SA Health, annual leave entitlements (in accordance with AASB 119:
Employee Benefits ) have been recognised by the Board for the first time in the current

financial year.  In previous years it was the believed that these entitlements were

reported by the substantive employer of these employees and recovered on a

progressive basis through the regular recovery of wages and on-costs.  All

entitlements are for short term leave entitlements for annual leave and are therefore

included at their nominal amounts.

As no employee has a period of service in excess of 5 years it is not considered that the

accrual of a proportional entitlement to any longer term benefits is warranted.
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Note 2015 2014

No. $'000 $'000

18 Funds held

Funds held on behalf of the following public health entities or their successor bodies:

Royal Adelaide Hospital - General 88,680         85,080         

Royal Adelaide Hospital - Glenside Campus 647              691              

Royal Adelaide Hospital - Private Practice Funds 4,640           4,726           

Hillcrest Hospital 103              100              

Pt Augusta Hospital & Regional Health Service Inc 23               22               

Pt Lincoln Health & Hospital Services Inc 379              368              

Pt Pirie Regional Health Service Inc 554              530              

The Queen Elizabeth Hospital 1,294           1,073           

SA Dental Service 8                 8                 

The Whyalla Hospital & Health Services Inc 300              292              

Mt Gambier & Districts Health Service Inc 752              690              

Northern Yorke Peninsula Regional Health Service 29               28               

SA Pathology 10,589         8,422           

Women's & Children's Hospital 3,290           1,954           

Lyell McEwin Hospital 210              369              

Repatriation General Hospital 200              132              

Flinders Medical Centre 406              88               

Noarlunga Hospital 4                 3                 

SA Ambulance Service 70               68               
112,178       104,644       
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Note 2015 2014

No. $'000 $'000

19 Reconciliation of net cash from operating activities to net profit:

Net profit from operations 13,238         3,009           

Adjustments for non cash items:

(Profit)/Loss on disposal of financial assets ( 6,651) ( 299)

Unrealised Loss/(Gain) on financial assets 2,917           -              

Distributions from unlisted units trusts ( 1,966) -              

Unrealised Loss/(Gain) on investment properties ( 225) 1,380           

Non-cash transactions for public charitable institutions -              ( 481)
Depreciation 3                 

Changes in assets and liabilities:

Decrease/(Increase) in receivables 458              ( 264)

(Increase)/Decrease in imputation credits receivable ( 232) ( 40)

(Increase)/Decrease in prepayments -              ( 60)

(Decrease)/Increase in payables 100              2                 

Employee entitlements 8                 

Increase/(Decrease) in unearned revenue -              14               

(Decrease)/Increase in GST payable 18               8                 

( 5,570) 260              
Net cash from operating activities 7,668           3,269           
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20 Financial Instruments/Financial Risk Management

Details of significant accounting policies and methods adopted including the criteria for

recognition, the basis of measurement, and the basis on which income and expenses are

recognised with respect to each class of financial asset and financial liability are disclosed in

Note 2 Summary of Significant Accounting Policies.

Note

2015 2014 2015 2014

Financial Assets

 - Cash & Cash equivalents 10 1,931        24,480      1,931        24,480      

 - Other financial assets 11 76,480      46,527      76,480      46,527      

 - Receivables (*) 12 409           839           409           839           

Total Financial Assets 78,820      71,846      78,820      71,846      

Financial Liabilities

 - Payables (*) 15 152           49             152           49             

 - Other financial liabilities 16 319           27             319           27             

Total Financial Liabilities 471           76             471           76             

a) Credit Risk

(*) Receivable and payable amounts disclosed here exclude amounts relating to imputation

credits refundable and GST payable, as these obligations are sourced in Legislation.

Credit risk arises when there is the possibility of the Board's debtors defaulting on their

contractual obligations resulting in financial loss to the Board.  The Board measures credit risk

on a fair value basis and monitors the risk on a regular basis.

The Board has policies and procedures in place to manage credit risk and to ensure that

transactions occur with customers with appropriate credit history.  The Board does not hedge

its financial assets.

As referred to at Note 11 the Board holds a first mortgage charge over advances made to the

Port Pirie Regional Health Service Inc.

Note 11 also refers to the long term secured loan made to SAHMRI to establish a cyclotron

facility.  The loan is supported by a charge over the assets of SAHMRI Investments Pty Ltd

which holds liquid assets in excess of the value of the funds advanced.

There is no evidence to indicate that any of the financial assets are impaired.

Carrying Amount Fair Value
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20 Financial Instruments/Financial Risk Management (cont..)

The following table discloses the maturity analysis of financial assets and financial liabilities.

Note 2015 < 1 year 1-5 years >5 years

$'000 $'000 $'000 $'000

Financial Assets

 - Cash & Cash equivalents 10 1,931        1,931        -            -            

 - Other financial assets 11 76,480      -            -            76,480      

 - Receivables 12 409           349           60             -            

Total Financial Assets 78,820      2,280        60             76,480      

Financial Liabilities

 - Payables 15 152           152           -            -            

 - Other financial liabilities 16 319           319           -            -            

Total Financial Liabilities 471           471           -            -            

Note 2014 < 1 year 1-5 years >5 years

$'000 $'000 $'000 $'000

Financial Assets

 - Cash & Cash equivalents 10 24,480      24,480      -            -            

 - Other financial assets 11 46,527      5,700        -            40,827      

 - Receivables 12 839           749           90             -            

Total Financial Assets 71,846      30,929      90             40,827      

Financial Liabilities

 - Payables 15 49             49             -            -            

 - Other financial liabilities 16 27             27             -            -            

Total Financial Liabilities 76             76             -            -            

b) Liquidity risk

Liquidity risk arises where the Board is unable to meet its financial obligations as they fall due.

Other than the specific items mentioned below the Board's exposure to liquidity risk is

considered insignificant based on past experience and current assessment of risk.

In the prior year the Board advanced an amount of $15m by way of long term loan with

SAHMRI.  This loan is for a period of 15 years and is secured over liquid assets held by

SAHMRI Investments Pty Ltd.

Contractual maturities

Contractual maturities
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20 Financial Instruments/Financial Risk Management (cont..)

As previously outlined in these financial statements the Board now primarily invests through

various products offered by Funds SA.  Funds SA is a large institutional investment specialist

servicing the South Australian Government and its statutory authorities.  The Board no longer

invests directly in tradeable securities but rather in unlisted units in investment funds managed

by Funds SA.  The Board's liquidity risk for these products is now the risk of a request to

redeem units not being satisfied by Funds SA in the required timeframe. 

The Board is satisfied that the resulting liquidity risk is also insignificant based on Funds SA

liquidity risk management policies as follows;

- The allocation of cash in the strategic asset allocation of each investment option is set at a

sufficient level to manage expected cash redemptions, and

- A large proportion of each investment option is invested in highly liquid investments as

actively traded equities, unit trusts or securities with short term maturities.

The carrying amount of financial liabilities recorded above represent the Board's maximum

exposure to financial liabilities.

c) Market risk

Market risk is the risk that investment returns generated by the different financial markets will
be volatile and will deviate from long-term expectations over the short/medium term.

As previously outlined in these financial statements the Board now primarily invests through
various products offered by Funds SA. The Board no longer invests directly in tradeable
securities but rather in unlisted units in investment funds managed by Funds SA.  The Board's
market risk is now the risk of a change in value of underlying assets adversely affecting the
value of the Board's investment in these units.

The Board is satisfied that the resulting market risk has been significantly reduced based on
Funds SA market risk management policies as follows;

 - Ensuring a diversity of exposures to different financial markets and sub-markets; and
 - Ensuring asset allocations for different investment options are consistent with the time
horizon of each.
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20 Financial Instruments/Financial Risk Management (cont..)

d) Sensitivity Analysis

A general fall in the fair value of long term investments of 5% and 10%, if equally spread over
all assets in the portfolio, would lead to a reduction in value of $3,051,000 (2014: $1,269,000)
and $6,103,000 (2014: $2,538,000) respectively.  The Asset Revaluation Surplus at
 30 June 2015 had a balance of $Nil (2014 surplus: $5,700,000).

The Board believes the underlying quality of the assets support the conclusion that the value of
financial assets are not overstated.

21 Unrecognised contractual commitments

Operating lease arrangements
Unrecognised amounts due under operating leases over investment properties owned by the
Board.  No amount has been recognised in the financial statements to 30 June 2015.

The properties owned by the Board are leased to third parties for commercial use.  Lease
terms vary between lessees with most requiring the payment of outgoings by the lessee. 

Future minimum rentals revenues under non-cancellable operating
commercial property leases (exclusive of GST)

2015 2014

$'000 $'000

Due within one year 2,111        2,685        
Due between one and five years 6,554        8,269        
Due after five years -            231           

8,665        11,185      

The lease over the Citi Centre property is for ground rent only and comprises base annual
rental (paid monthly) of 8% of the value of the land.  This value is determined every 5 years the
most recent being done as at August 2011.

This base rent is supplemented each year by the payment of 4% of the net rental for the entire
property.  This at risk component has not been included in the above calculation.

The above analysis of future minimum rents due under non-cancellable operating commercial
property leases has been impacted by the following;

As reported elsewhere in these financial statements there are no longer any leases in
existence for the Greenhill Road property.
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22 Contingent assets and liabilities

At balance date the Board is not aware of any contingent assets or liabilities.

23 Post balance date event

There are a number of issues for the Archer Street, Clare property surrounding the

improvements to the land, the approval process undertaken by the previous owner and their

compliance with current building code requirements.  The Board is investigating legal recourse
in relation to these matters.
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Note 2015 2014

No. $ $

Income

Investment of Funds

Interest Revenue 26,064         30,783         
Dividends & Trust Distributions 313,420       250,732       
Funds SA Distribution 114,545       -              
Imputation Credits 128,594       88,526         
Net Gain from the Disposal
  of Financial Assets 3 815,899       39,232         
Unrealised Gain (Loss) on Financial Assets ( 207,630) -              

Total Income 1,190,892    409,273       

Expenses

Administration Costs 4 21,170         20,501         
Research Funding 5 235,909       209,091       

Total Expenses 257,079       229,592       

Net Result 933,813       179,681       

Other Comprehensive Income

Financial Asset Revaluations taken to Equity 235,706       503,525       
Revaluation Adjustments on Financial
     Assets disposed of during the period 3 ( 880,492) ( 43,370)
Net Gain (Loss) on Financial Assets taken
     to Equity ( 644,786) 460,155       

Total Comprehensive Result 289,027       639,836       

The above statement should be read in conjunction with the accompanying notes.
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Note 2015 2014

No. $ $

Current Assets

Cash at bank 7,587           356,989       

Short term deposits - less than 3 months

     to maturity -              700,000       

Accrued revenue -              3,084           

GST Receivable 3,409           4,546           

Imputation credits receivable 128,594       88,526         

Other financial assets at fair value 6 898,479       -              

Total Current Assets 1,038,069    1,153,145    

Non-Current Assets

Listed securities at fair value -              5,091,369    

Other financial assets at fair value 6 5,496,023    -              

Total non-Current Assets 5,496,023    5,091,369    

Total Assets 6,534,092    6,244,514    

Current Liabilities

Accrued Expenses 2,017           1,466           

Total Current Liabilities 2,017           1,466           

Total Liabilities 2,017           1,466           

Net Assets 6,532,075    6,243,048    

Trust Funds

Trust funds 4,403,529    4,403,529    
Asset Revaluation Surplus -              644,786       
Retained earnings 2,128,546    1,194,733    

Total Trust Funds 6,532,075    6,243,048    

The above statement should be read in conjunction with the accompanying notes.

69



HEALTH SERVICES CHARITABLE GIFTS BOARD
 - as trustee RAY & SHIRL NORMAN CANCER RESEARCH TRUST
STATEMENT OF CHANGES IN EQUITY
For the Year Ended 30 June 2015

Note
No.

Trust Funds
Asset 

Revaluation
 Surplus

Retained
Earnings

Total
Trust Funds

Balance at 30 June 2013 4,403,529     184,631        1,015,052     5,603,212     

Gain on Revaluation of investments -                503,525        -                503,525        
Realised investment revaluation transferred 3 -                ( 43,370) -                ( 43,370)

Net income recognised directly in
  equity for 2013-14 -                460,155        -                460,155        

Net Profit for 2013-14 -                -                179,681        179,681        

Total comprehensive result for 2013-14 -                460,155        179,681        639,836        

Total change for the period -                460,155        179,681        639,836        

Balance at 30 June 2014 4,403,529     644,786        1,194,733     6,243,048     

Gain on Revaluation of investments -                235,706        -                235,706        
Realised investment revaluation transferred 3 -                ( 880,492) -                ( 880,492)

Net income recognised directly in
  equity for 2014-15 -                ( 644,786) -                ( 644,786)

Net Profit for 2014-15 -                -                933,813        933,813        

Total comprehensive result for 2014-15 -                ( 644,786) 933,813        289,027        

Total change for the period -                ( 644,786) 933,813        289,027        

Balance at 30 June 2015 4,403,529     -                2,128,546     6,532,075     

The above statement should be read in conjunction with the accompanying notes.
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2015 2014

$ $

1 Objectives of the Trust

The Ray & Shirl Norman Cancer Research Trust ('Trust' or 'Fund') was created under

the will of Mr Raymond Norman who passed away on 23 March 2006.  All income

derived by the Trust is to be "used for the purpose of the prevention and cure of cancer

and anything incidental or conducive to those purposes".

Under the terms of the will the Royal Adelaide Hospital (RAH) was appointed as trustee

of the Fund and were required to administer the Fund for the designated purpose. 

Following legal advice that the RAH was not able to act as trustee application was made

to the Supreme Court and the Health Services Charitable Gifts Board (HSCGB)

assumed the role as sole Trustee from 21 September 2011.

2 Statement of Principal Accounting Policies

2.1 Format of the Accounts

The attached financial reports and related notes are special purpose financial

statements that provide information on the value and operations of the trust being

administered.

The Statements have been prepared on an accrual basis and are in accordance with the

historical cost convention, except for certain assets that were valued in accordance with

the valuation policy applicable.

All amounts are rounded to the nearest dollar.

Dividend and distribution income is recognised on receipt.  

2.2 Taxation and Imputation Credits

The Ray & Shirl Norman Cancer Research Trust is exempt from income tax and has

been granted status as a Charitable Fund.

As a Charitable Fund the Trust is entitled to a refund of imputation credits.  Entitlement to

this refund is recognised as revenue at the time of receipt of the franked dividend or

distribution.
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2015 2014

$ $

2.2 Taxation and Imputation Credits (cont)

Income, expenses and assets are recognised net of the amount of GST except:

- when GST incurred on a purchase of goods or services is not recoverable from the

Australian Taxation Office (ATO), in which case the GST is recognised as part of the

cost of acquisition of the asset or as part of the expense item applicable; and

- receivables and payables, which are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to the ATO is included as part of

the receivables or payables in the Statement of Financial Position.

2.3 Basis of valuation - Assets

Cash and cash equivalents

Cash on hand, deposits held at call and other short-term, highly liquid investments with
maturities of three months or less that are readily converted to cash and which are
subject to insignificant risk of changes in value are carried at nominal value.

Other financial assets
The original settlement of the Trust was in the form of cash and direct investments in
shares and units listed on the Australian Stock Exchange. It was considered appropriate
for these direct investments to be treated as available for sale financial assets, and
were reported at fair value. Gains and losses arising from changes in fair value are
recognised directly in equity until the investment is disposed of or is determined to be
impaired, at which time the cumulative gain or loss previously recognised in equity is
included in profit or loss for the period.  They are included in non-current assets unless
management intend to dispose of the investment within 12 months of reporting date.

During the year the trustee was granted registration as a Prescribed Public Authority
(PPA) which enabled the Trust to invest through Funds SA.

Surplus cash and short term deposit assets of the Trust are now invested through
Funds SA Cash B - Taxed Fund and disclosed as current assets at fair value.
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2015 2014

$ $

2.3 Basis of valuation - Assets (cont..)

In May 2015 the entire portfolio of direct investments was transferred to Funds SA and an
equivalent value of units in the Funds SA Growth B Taxed Fund received.  In accordance
with the above any gain or loss realised on the disposal of the direct investments
transferred from equity to profit or loss for the period.

As the investments in Funds SA are managed and their performance evaluated in
accordance with a documented investment strategy and the information reported to the
trustee on a regular basis it is considered appropriate that they be designated as fair
value through profit and loss.

Investments are recognised and derecognised on trade date where purchase or sale of

an investment is under a contract whose terms require delivery of the investment within

the timeframe established by the market concerned, and are initially measured at fair

value, net of transaction costs.

Financial assets and liabilities held at fair value through the profit or loss are measured

initially at fair value excluding any transaction costs that are directly attributable to the

acquisition or issue of the financial asset or financial liability.  Transaction costs on

financial assets and financial liabilities at fair value through profit or loss are expensed

immediately.  Subsequent to initial recognition, all instruments held at fair value through

profit or loss are measured at fair value with changes in their fair value recognised in the

Statement of Comprehensive Income.

Fair value of financial instruments are classified, according to fair value hierarchy, at

level 2 - fair values that are based on inputs that are directly or indirectly observable for

the asset.

Fair value of unlisted unit trusts
Investments in unlisted unit trusts are recorded at the fair value as reported by the 
managers of such funds as at 30 June 2015.

2.4 Basis of valuation - Liabilities

Accrued Revenue and Accrued Expenses are carried at their nominal amounts.
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2015 2014

$ $

3 Gain (loss) from disposal of financial assets

 - Available for sale financial assets

Shares in listed companies

  Proceeds from disposal 5,260,410    370,388       

  Less: Costs of disposal -              ( 681)

5,260,410    369,707       

Less Net carrying value at time of disposal ( 5,322,109) ( 373,845)

( 61,699) ( 4,138)

Less amounts already recognised in equity 880,492       43,370         

Net gain - financial assets available for sale 818,793       39,232         

Financial Assets - through Profit & Loss

Units in unlisted trusts

  Proceeds from disposal 336,000       -              

  Less Cost ( 338,894) -              

Net gain (loss) - financial assets through profit & loss ( 2,894) -              

Net gain on disposal of investments 815,899       39,232         

4 Administration costs

Bank Fees 72               70               

Accounting Services 3,498           2,376           

General Administration Expenses (see below) 17,600         17,600         

Legal Fees -              455              
21,170         20,501         

This represents a recovery by the  Health Services Charitable Gifts Board to cover

various administrative tasks undertaken and costs incurred in its capacity as trustee of

the Ray & Shirl Norman Cancer Research Trust.

74



HEALTH SERVICES CHARITABLE GIFTS BOARD
 - as trustee RAY & SHIRL NORMAN CANCER RESEARCH TRUST
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Year Ended 30 June 2015

2015 2014

$ $

5 Research funding

Research funding (net of GST) 235,909       209,091       

The Will establishing the Ray & Shirl Norman Cancer Research Trust required the

income of the fund to be used "...for the prevention and cure of cancer.." and during the

year funds were provided in support of cancer research projects.

Following a competitive scientific review process, projects were selected for funding

during the 2013 to 2015 calendar years.  At 30 June 2015 research funding amounts

agreed to, but not yet due totalled $575,000 (2014: $200,000) (inclusive of any GST).

As these amounts are not yet due they have not been recognised in these financial

statements.

The next call for applications for the funding of research projects will be during the

2016 calendar year.

6 Other financial assets at fair value

During the year the trustee was granted registration as a Prescribed Public Authority
(PPA) which enabled the Trust to invest in unlisted unit trusts managed by Funds SA.

Surplus cash and short term deposit assets of the Trust are now invested through
Funds SA Cash B - Taxed Fund and disclosed as current assets at fair value.

Amounts that were previously invested directly in a portfolio of listed investments are
now invested though Funds SA Growth B Taxed Fund and disclosed as non-current
assets at fair value.

 - Current
Units in unlisted unit trusts 898,479       -              

 - Non-current
Units in unlisted unit trusts 5,496,023    -              
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Note 2015

5/9/2013 to 
30/6/2014

$ $

Income

Investment of Funds

Interest Revenue 212,613       209,115       
Funds SA Distribution 338,641       -              
Imputation Credits 2.2 6,721           -              
Net Gain from the Disposal of Financial Assets 3 131              -              
Unrealised Gain (Loss) on Financial Assets ( 397,438) -              

Total Income 160,668       209,115       

Expenses

Administration Expenses

Administration Costs 4 12,197         1,811           
Research Funding 5 163,705       207,304       

Total Expenses 175,902       209,115       

Net Result 5 ( 15,234) -              

Other Comprehensive Income

Research Funding Recognised Directly in Equity 5 ( 1,586,243) ( 3,288,944)
Total Comprehensive Result ( 1,601,477) ( 3,288,944)

The above statement should be read in conjunction with the accompanying notes.
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Note 2015 2014

$ $

Current Assets

Westpac Business Account 121,142       715,003       

SAFA Cash Management Account -              11,771,884  

Accrued Revenue -              27,186         

Imputation Credits Receivable 2.2 6,721           

Total Current Assets 127,863       12,514,073  

Non-Current Assets

Other Financial Assets at Fair Value 6 12,138,334  -              

Total Non-Current Assets 12,138,334  -              

Total Assets 12,266,197  12,514,073  

Current Liabilities

Accrued Expenses 462              1,782           

Total Current Liabilities 462              1,782           

Total Liabilities 462              1,782           

Net Assets 12,265,735  12,512,291  

Trust Funds

Trust Funds 12,280,969  12,512,291  
Retained Earnings 5 ( 15,234) -              

Total Trust Funds 12,265,735  12,512,291  

The above statement should be read in conjunction with the accompanying notes.
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Note Trust Funds
Retained
Earnings

Total
Trust Funds

Trust Settlement 15,801,235     -               15,801,235   

Net result -                  -               
Other comprehensive income for 2013-14 ( 3,288,944) -               ( 3,288,944)

Total Change for the period ( 3,288,944) -               ( 3,288,944)

Balance at 30 June 2014 12,512,291     -               12,512,291   

Additional Trust Funds 2014-15 1,354,921       -               1,354,921     

Net result -                  ( 15,234) ( 15,234)
Other comprehensive income for 2014-15 5 ( 1,586,243) -               ( 1,586,243)

Total Change for the period ( 231,322) ( 15,234) ( 246,556)

Balance at 30 June 2015 12,280,969     ( 15,234) 12,265,735   

The above statement should be read in conjunction with the accompanying notes.
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Note 2015

5/9/2013 to 
30/6/2014

$ $

1 Objectives of the Trust

The South Australian Health & Medical Research Institute Charitable Health Trust ('Trust'

or 'Fund') was established by Ministerial Direction dated 5 September 2013 pursuant to

Section 20 of the Health Services Charitable Gifts Act 2011.

Under the terms of the Deed establishing the Trust the Health Services Charitable Gifts

Board (HSCGB) was appointed as trustee and an initial sum of $15,801,235 was

provided by the Minister to be administered by the HSCGB.

A further amount of $1,354,921 was provided by the Minister in December 2014 to be

administered by the HSCGB.

The income of the Trust is to be applied solely for the benefit of the South Australian

Health & Medical Research Institute (SAHMRI) in support of its health and medical

research, or health and medical research infrastructure. Subject to Ministerial consent,

the capital of the Trust may also be released for these purposes.

2 Summary of Principal Accounting Policies

2.1 Format of the Accounts

The attached financial reports and related notes are special purpose financial

statements that provide information on the value and operations of the trust being

administered.

The Statements have been prepared using the accrual basis of accounting and are in

accordance with the historical cost convention unless otherwise indicated.

All amounts are rounded to the nearest dollar.

As the Trust commenced in the previous financial year, comparative amounts are for the

period 5 September 2013 to 30 June 2015.
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Note 2015

5/9/2013 to 
30/6/2014

$ $

2.2 Taxation and Imputation Credits

The South Australian Health & Medical Research Institute Charitable Health Trust is

exempt from income tax and has been granted status as a Charitable Fund.

As a Charitable Fund the Trust is entitled to a refund of imputation credits.  Entitlement to

this refund is recognised as revenue at the time of receipt of the franked dividend or

distribution in relation to direct investments held by the Trust.

2.3 Basis of valuation - Assets

Cash and cash equivalents

Cash on hand, deposits held at call and other short-term, highly liquid investments with
maturities of three months or less that are readily converted to cash and which are
subject to insignificant risk of changes in value are carried at nominal value.

Other financial assets
During the year the trustee was granted registration as a Prescribed Public Authority
(PPA) and invested with Funds SA in their Capital Defensive Fund B - Taxed Fund.  As
these investments are managed and their performance evaluated in accordance with a
documented investment strategy and the information reported to the trustee on a regular
basis it is considered appropriate that they be designated as fair value through profit and
loss.

Investments are recognised and derecognised on trade date and are initially measured
at fair value, net of transaction costs.

Financial assets and liabilities held at fair value through the profit or loss are measured
initially at fair value excluding any transaction costs that are directly attributable to the
acquisition or issue of the financial asset or financial liability.  Transaction costs on
financial assets and financial liabilities at fair value through profit or loss are expensed
immediately.  Subsequent to initial recognition, all instruments held at fair value through
the profit or loss are measured at fair value with changes in their fair value recognised in
the Statement of Comprehensive Income.  Fair value of financial instruments are
classified, according to fair value hierarchy, at level 2 - fair values that are based on
inputs that are directly or indirectly observable for the asset/liability

Fair value of unlisted unit trusts
Investments in unlisted unit trusts are recorded at the fair value as reported by the 
managers of such funds as at 30 June 2015.
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Note 2015

5/9/2013 to 
30/6/2014

$ $

2.4 Basis of valuation - Liabilities

Accrued Revenue and Accrued Expenses are carried at their nominal amounts.

3 Gain from disposal of investments

Units in Funds SA - Capital Defensive Fund B Taxed

     Proceeds form disposal 265,000       -              

     Less: Net carrying value at time of disposal 264,869       -              
Net gain on disposal 131              -              

4 Administration Costs

Accounting Services 2,780           1,782           

General Administration Expenses (see below) 9,304           -              

Bank Fees 113              29               
12,197         1,811           

This represents a recovery by the  Health Services Charitable Gifts Board to cover

various administrative tasks undertaken and costs incurred in its capacity as trustee of

the South Australian Health & Medical Research Institute Charitable Health Trust in

relation to the 2014-15 year.

5 Research funding

During the year approval was obtained from the Minister to apply a portion of the capital

of the Fund for health and medical research, or health and medical research
infrastructure at SAHMRI.

In January 2015, following a request by SAHMRI for funding in accordance with the
spending policy approved by the Board, an interim distribution of the net income of the
Trust for the first half of the financial year was made in the amount of $163,705.  At the
end of the financial year the net income of the Trust for the full year was $148,471.  This
results in an over distribution of income of $15,234 for the year. 

Since the end of the financial year an application has been made to the Minister for
approval to apply this over distribution to the capital of the Trust.

Net profit of the trust - current year 163,705       207,304       

Approved applications of capital  - 2013/14 year 1,586,243    -              

Approved applications of capital  - other -              3,288,944    

Total research funding paid to SAHMRI 1,749,948    3,496,248    81



HEALTH SERVICES CHARITABLE GIFTS BOARD
as trustee SOUTH AUSTRALIAN HEALTH AND MEDICAL
RESEARCH INSTITUTE CHARITABLE HEALTH TRUST
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Year Ended 30 June 2015

Note 2015

5/9/2013 to 
30/6/2014

$ $

6 Investment of funds

The Deed prescribes the investment of funds only through Funds SA, SAFA or as

otherwise approved by the Minister.  In order to invest with Funds SA the HSCGB, as

trustee of the Trust, is required to be registered as a Prescribed Public Authority (PPA).

Registration as a PPA was granted during the year and the SAFA Cash Management

Account was closed and the balance of funds invested units in the Funds SA Capital

Defensive Fund B Taxed.

Financial assets though profit and loss

 - Non-Current
Units in unlisted unit trusts 12,138,334 -              
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HEALTH SERVICES CHARITABLE GIFTS BOARD
as trustee DOROTHY E BROWN CHARITABLE TRUST
STATEMENT OF COMPREHENSIVE INCOME
For the Period 17 December 2014 to 30 June 2015

Note

17/12/2014 
to 30/6/2015

$

Income

Investment of Funds

Interest Revenue 5,195           

Total Income 5,195           

Expenses

Administration Expenses

Accountancy Fees 220              

Total Expenses 220              

Net Result 4,975           

Other Comprehensive Income

Other Comprehensive Income -              
Total Comprehensive Result 4,975           

The above statement should be read in conjunction with the accompanying notes.
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HEALTH SERVICES CHARITABLE GIFTS BOARD
as trustee DOROTHY E BROWN CHARITABLE TRUST
STATEMENT OF FINANCIAL POSITION
As at 30 June 2015

Note 2015

$

Current Assets

Other financial assets 3 291,597       

Total Current Assets 291,597       

Total Assets 291,597       

Total Liabilities -              

Net Assets 291,597       

Trust Funds

Trust funds 286,622       
Retained earnings 4,975           

Total Trust Funds 291,597       

The above statement should be read in conjunction with the accompanying notes.
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HEALTH SERVICES CHARITABLE GIFTS BOARD
as trustee DOROTHY E BROWN CHARITABLE TRUST
STATEMENT OF CHANGES IN EQUITY
For the Period 17 December 2014 to 30 June 2015

Note Trust Funds
Retained
Earnings

Total
Trust Funds

Trust Settlement 286,622          -               286,622        

Total comprehensive result for 2014-15 4,975            4,975            

Total Change for the period -                  4,975            4,975            

Balance at 30 June 2015 286,622          4,975            291,597        

The above statement should be read in conjunction with the accompanying notes.
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HEALTH SERVICES CHARITABLE GIFTS BOARD
as trustee DOROTHY E BROWN CHARITABLE TRUST
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Period 17 December 2014 to 30 June 2015

Note

17/12/2014 
to 30/6/2015

$

1 Objectives of the Trust

The Dorothy E Brown Charitable Trust ('Trust' or 'Fund') was established by Deed

Poll dated 17 December 2014 pursuant to Section 21 of the Health Services Charitable

Gifts Act 2011.

In accordance with the will of Mrs Dorothy E Brown dated 16 August 1971 the residue of

her estate was bequeathed to the now defunct Hospitals Department of the South

Australian Government for the "benefit of sufferers from kidney diseases or complaints".

The amount of the residue has been held by SA Health since October 2009 and was the

subject of Supreme Court proceedings seeking directions in relation to the residue. The

judgement of the Court from those proceedings was that the deceased's will established

a charitable trust and that, having consented to its appointment, the Health Services

Charitable Gifts Board (HSCGB) should be appointed as trustee of this charitable trust.

The Deed Poll dated 17 December 2014 appoints the HSCGB as trustee and provided

further guidance of the administration of the charitable trust.

Under the terms of the Deed Poll the HSCGB was appointed as trustee and an initial

sum of $286,621 was provided by SA Health to be administered by the HSCGB. These

funds remained under the control of HSCGB in its capacity as trustee and were invested

in the pooled assets of HSCGB.  Monthly income allocations were credited to the Trust.

In accordance with the judgment the terms of the Trust were varied whereby - 

- the trust monies may be applied for the benefit of any patient of a hospital incorporated

under the Health Care Act 2008 who is suffering from a kidney disease or complaint; and

- the trust monies shall be expensed on benefits that such patients would not normally

receive or enjoy as patients of those hospitals.
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HEALTH SERVICES CHARITABLE GIFTS BOARD
as trustee DOROTHY E BROWN CHARITABLE TRUST
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Period 17 December 2014 to 30 June 2015

Note

17/12/2014 
to 30/6/2015

$

2 Summary of Principal Accounting Policies

2.1 Format of the Accounts

The attached financial reports and related notes are special purpose financial

statements that provide information on the value and operations of the trust being

administered.

The Statements have been prepared using the accrual basis of accounting and are in

accordance with the historical cost convention.

All amounts are rounded to the nearest dollar.

As this is the first year of operation there are no comparative amounts.

2.2 Taxation and Imputation Credits

The Dorothy E Brown Charitable Trust is exempt from income tax and has been

granted status as a Charitable Fund.

2.3 Basis of valuation of assets and liabilities

Cash on hand, deposits held at call and other short-term, highly liquid investments with
maturities of three months or less that are readily converted to cash and which are
subject to insignificant risk of changes in value are carried at nominal amounts.

Accrued Revenue and Accrued Expenses are carried at their nominal amounts.
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HEALTH SERVICES CHARITABLE GIFTS BOARD
as trustee DOROTHY E BROWN CHARITABLE TRUST
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Period 17 December 2014 to 30 June 2015

Note

17/12/2014 
to 30/6/2015

$

3 Other Financial assets

The funds received on the establishment of the Trust have been retained by the HSCGB

and amalgamated with other assets and invested in accordance with the investment

policies of the HSCGB.  These funds remain at call.

Income has been allocated to the Trust monthly, on a proportional basis.

 - Current
Investment in HSCGB Pool 291,597       
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